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| am often asked to post the infographics separately, so | will:

The arguments against MMT -

and why_they are wrong_
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RD What is MMT? (2) "MMT says governments
» MMT exploing how money works in o modem. sconcmy, cqr\prmtmam&\‘qreur
* The UK government creckes the pounds it uses

* Creating money does mob create more doctors, houses,

7 d r;adww.

Whar it ‘spends h " "

* That means it never needs to tax or borrow put tun:r. ¥
before it spends. )

o If government spends oo much when resources are
scarce, MMT says prices con rise

» The country can run out of things to buy, even i the
government. connat run oub of pounds.
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@ “MMT would let inflation @ “If government creates money,
run out of control® why do we need tax?”

* MMT says inflation is cne of the most important * Tax does not provide the governmerk with the
Umits on gowernmard: spanding. pounds it nesds to spend.
+ Inflation can happen when too much money chases

® But that dees not mean it can spend withsut limit

¢ The real limits are the people, skills, energy and
materials available to buy.

ton few goods and services * Tax does instead take money out of the economy,
» Government can reduce spending or raise taes to y 3 ) )
take spending power oub of the ecomomy when ® Tax can alse reduce inequality and discourage things
inflation happens. we do not want, such as pellution
+ The danger is that politicians might fail to act ssen * Governmenk creabes money when it spends and takes
sncugh. Good fiscal rules can requice them to act money back through tax. That is the government
when inflakion becomes o problem. cash flow cyele.
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(5) “MMT would make (€) “MMT is left-wing"
the pound collapse”™ _
T i, s i i v ‘il | ® MMT describes how the monstary system works
i Dariteie A D It dows not tell governments what policies o choose.
oﬂnmnd.amlmdcpmﬂmmgngnwng A right-wing government might choose bax cubs
Brikein. produces, vhal & bugs and sely sbrook, || T mndtt- g . =
wmpenphmnlbnkddpmm 9
o Bad pelitical and economic management can damage * A left-wing government might choose more investment
a currency, whatever sconomic theory o government
follows. Brexit proved that. iR iy
* MMT does rot say exchange rotes do not matier. It * You canmst “de” MMT any more than you can “do”
says the normal processes of creating momey very graviby, You can understand it or misunderstand it
fwilg-\mawed.hpu |_
@ "Wor't government debt .. "MMT would turn us into
become unsustainable?” Zimbabve or Weimar Germany”
+ Government borrowing does not provide the pounds + In both countries, the ecomomy could no longer
the gevernment needs to spend produce erough of what pecple meeded.
-mwm:mmmumnm + Germany also had huge debts that had e be paid in
offer bonds as o way for people and erganisations morey it eould net ereate
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* What we call government dabt is therefore also goods and rescurces, so prices exploded.
financial wealth cwned cutside * The UK crestes pounds, and almest all UK government
« Government debt in pounds cannck force the UK debk is owed in pounds. The comparison with these
| govemment ta run oub of pounds. places, Greece, Argentina and others does not hold.

Cornclisi The UK government creates the pounds i wses, but it comnol create unlimited. pecple,

LONCWSLON  oill, energy, or things to buy. Thase are the real limits on what we can do
and are what we should manage mast of all MMT asks us to understand those limits
and use the resources we have wisely, se that pecple can theive
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The arguments against MMT -
and why they are wrong

What is MMT? “MMT says governments
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in @ medem economy. o i * .
* The UK gavernment creates the I]]I meore doctors, houses, food or energy |

pounds it uses when [t spands. .um“mn.u. @

* That mesms it mever nesds to box 5 g et
or borrow bafors it spends. u-. -
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How to expand this image

Press CTRL or Command and the Plus (+) key on your keyboard to zoom in. Press CTRL
or Command and the 0 (zero) key together to restore the screen to normal.

How to download this image

If you right-click the image, you should be given the option to download it to your
computer. So long as you do so without the intent to make a profit, you may do so
without further permission. Commercial use requires consent. But if you just want to
share it, do so with whoever and wherever you want. That is the purpose of these
infographics.

The image library

There is a library of these images. It is_.available here, All downloads are free, but
donations help our work.

Al use

| wrote these infographics. | used Al to create the final image.
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