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Why do banks take deposits?

Published: August 17, 2026, 7:45 am

To answer a question | am often asked, and which was asked in response to relevant
infographics on banks, | offer this:

Why do banks take deposits?
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4. So why take deposits?
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to lend out.

8. Get the order right

® Banks do mek colleck savings and
farn them into loans,

 Barks maks loans, and thase

loans create new deposits.
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Lending creates monay.

Banks do not take deposits so the
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can lend your money sut.
banks make payments,

Summary
stay ligquid, and keep the system werking.
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https://www.taxresearch.org.uk/Blog/2026/08/17/why-do-banks-take-deposits/

If you press CTRL or Command and Plus (+) on your keyboard, your browser should
increase the size of your page every time you do this. Press CTRL or Command and the
0 (zero) key together to restore the screen to normal.

How to download this image.

If you right-click the image, you should be given the option to download it to your
computer. So long as you do so without the intent to make a profit, you may do so
without further permission. Commercial use requires consent. But if you just want to
share it, do so with whoever and wherever you want. That is the purpose of these

infographics.
The image library .
We have a library of these images. It is_available here, All downloads are free, but

donations help our work.

Al use

| wrote this infographic based on many years of experience commenting on this issue. |
used Al to create the image. | had no other budget to do so.
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