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Understanding Economics: What is economics?
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Most people think economics is about money. It isn’t. Economics is about how society
organises itself to meet people’s needs and help everyone thrive.

In this first episode of my new Understanding Economics series, | explain why
economics is much bigger than money, markets or finance, and why understanding it
matters to every one of us.

| begin with three simple questions that every society must answer:
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From there, | explore why governments matter, why markets are only one part of the
story, why resources are more important than money itself, and why power shapes
every economy.

This series is designed for everyone who has ever wondered how the economy really
works but found traditional economics confusing, overly technical or detached from
everyday life. I'll explain economics in plain English, starting with the basics and
gradually building towards the big ideas that shape our societies.

Whether you're completely new to economics or want to rethink what you’ve previously
been taught, this series will help you understand the economy and how we can make it
work better for everyone.

If you enjoy the video, please subscribe and follow the Understanding Economics
playlist as new episodes are released. | will publish new videos regularly, and this series
will build into a complete introduction to economics as if people matter from first
principles.

https://www.youtube.com/watch?v=b91VCgkG-AE?si=0XvAxqggcejubQX49
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This is the audio version:

https://www.podbean.com/player-v2/?i=ihwzq-1b2el7f-pb&amp;from=pb6admin&amp;
share=1&amp;download=1&amp;rtI=0&amp;fonts=Arial&amp;skin=f6f6f6&amp;font-c
olor=auto&amp;logo_link=episode_page&amp;btn-skin=c73a3a

There is no Debate Ammunition for this video, but there is this infographic instead:

Economlcs

1. What is economics?
» Econcenice studies the choices
every sociehy mush make

» What should we prodice?

» Who should do the work?

o Who should receive the benefits?
* How are these decisions made?
# Economics halps us
understand. those choices.
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This is the transcript:

Hello, I'm Richard Murphy, and welcome to Understanding Economics, a new series of
videos I’'m planning on this channel, which is going to be published over months and
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maybe even years because economics is an enormous subject. But | have discovered

over my years involved in the subject, and I've been studying it for 50 years, that it’s

very often explained in ways that are far more complicated than is required. | want to
change that, so in this series, I'll start with the basics and build step by step to the big
ideas that really change the world.

My aim is simple. | want you to understand how economies work and how we can make
them work better, and that second point is at least as important as the first. There’s no
point studying economics if we don’t make things better as a result. So, the whole point
of this series is to improve your ability to make the world a better place.

So let’s start right at the very beginning. What is economics?

| have to start by shattering an illusion. Economics is not mainly, or even largely about
money. That may surprise many people, but the fact is economics is the study of how
any society organises itself when it comes to meeting needs.

But asking that question is not enough. | think economics must ask the question: how
can we help everyone thrive? It’'s not good enough to just meet need. We want to
thrive. We want to live well.

So let’s start with some basic propositions that | think everyone will agree upon
because, well, let’s be honest, they’re not very hard.

Let’s start with the fact that every society has an economy. It doesn’t matter what sort
of society you’'re looking at. It has an economy because there are needs and people
work to meet them. And so every society must decide what to produce, and then every
society must decide who does the work. And then after that, every society must decide
who receives the benefits.

Those are the fundamental choices that shape the society we live in. They are what
economics is about, in a nutshell. Everything else | talk about in however many videos
we make in this series is trying to answer those basic questions.

What do we produce?
Who does the work?
And who benefits?
That's it.

But economies do not simply happen. Every economy is created by the rules a society
adopts, and it is governments of any and every sort, and there are a very large variety,
that create and enforce many of those rules. So government is central to economics,
and different rules create different economies. Change the rules, and you change the
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economy.

Saying this, | have to shatter another illusion. Just as money is not what economics is all
about, nor are markets. Markets are only part of the story when it comes to economics.
Markets help organise many activities, but individuals, families, communities, and
governments also matter too. They play a major part in the decision-making processes
in any economy. And markets are, anyway, just tools, and not masters. We should be
the masters. So economics should explain how all these players work together so that
people can thrive. Markets cannot do that in isolation, and let’s not pretend they can.

And there is something else to note that is also far too rarely said these days. The
availability of resources matters most when it comes to economics. Every economy
depends upon there being people, knowledge, energy, and nature to meet needs.
Money helps organise those resources; that is indisputable, but money is not a resource
in itself. Prosperity depends on using resources well. That's how people get to thrive,
and so we need to work out how resources are organised in the economy. That’s what
economics is about.

And there is another incredibly important point, which is often unsaid, and it needs to
be added at this point, because when those decisions are made about how to organise
resources, power shapes the economy. Wealth gives some people more power than
others. Power influences the rules of society. Those rules shape economic outcomes.
Economics should explain who benefits and why, and who loses as a consequence and
what we can do about it. So, power is an absolutely fundamental component in our
discussion of economics.

And it has to be stressed that economists disagree on some of the things I've just said.
It’s only right and proper that | say that up front because they begin in a different place
to me. Many economists start with an analysis of markets. | don’t. | start with society. |
put people first, not money first. Markets exist because society creates them, and |
believe the economy and the study of it should serve society and not the other way
round.

But not everyone agrees with me. The opinions | will offer in this series are, however,
biased by my view that people come first and that all of economics has to be looked at
through that lens. But other people have different views. But let’s be clear: they are
biased too; they’'re just biased in a different direction to me. One of the jobs you have
as a person who understands economics is to work out what bias you want to adopt,
and to be able to understand the biases that other people have adopted.

So, in summary, economics explains how society organises people and resources. It
studies markets, governments, and communities and how they can and should work
together. It asks whether they work well. It asks who benefits from them doing so, and
it asks how we can do better if we want to help people, by which | mean everyone
thrives.

Page 4/5



If you want to answer those questions, this series is for you. And in that case, look out
for more videos. Subscribe to this channel. We do produce a video every day unless
something intervenes, like one of us being ill, and look out for those in this series.

We will be putting the economic series in a separate playlist. We will highlight them.
You will be able to find them all. Watching them in some broad sequence will probably
help, but every topic will be meant to stand on its own for you to watch in isolation, if
that's what you want.

| look forward to you joining us for this series. It’s going to be an exploration. It should
help you understand the world you live in. If it does, it will have succeeded.

Poll
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