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MMT: another view
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Many commentators here have asked for a different way to present ideas.

What about this?

And yes, Al was involved in this process. But the ideas are mine.

MODERN MONETARY THEORY (MMT)
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2. THE 3 REAL CoNSTRAINTS

1. GOVERNMENT SPENDS —» CREATES MoNEY % INFLATION
When gov spends, it credits bank accounts. Twmfnj chasing e

2. TAXES =—> DESTROY MONEY few resources = inflation,
Toas dolt fud spdng. * REAL_RESOURCES

They femeve meney from circulation.

Labor, materials, ﬁdmo!ogf.
3, BORROWING —> OPTIONAL Governments are feSource users,
Bonds don't fund Spending. not resource Creators.
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The Treasury spends.
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3, KEY TAKEAWAYS 4. CoMMON MISUNDERSTANDINGS
=» Money is & CREATURE OF THE STATE. x “MMT says print meney recklessly.”

FALSE. MMT says spend to the limit
> Taxes create the DEMAND for curency. of REAL resources, net beyond.
=» The purpose of gov spending is to
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It causes hyp«mﬂq-hm.
achieve REAL OUTCOMES (jobs, health,

FALSE. Inflation is abeat real

education, infrastructare, green transition). Constraints, net deficits.
=» Deficits are not inherently bad. x “It's just big gevernment.”
Context matters. FALSE. It's about usinadmonsf
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= Use fiscal policy for public purpose, S D R

- " We have to borrow like families.”
b ¥
ol T ol £ FALSE. Sovereign gevermments
issue the currency.

I A SoVEREIGN GOVERNMENT THAT TSSUES REMEMBER:
ITS owWM CURRENCY CAN AFFoRD To Do WAR AT A

* & THE REAL RESOURCES AND FINANCIAL LIMITS ARE POLITICAL.
ANYTHIN EAL RESOURCE —=
l TNFLATION CONSTRAINTS ALlow. g REAL LimiTs ARE REAL. ‘

THE QUESTION ISN'T “CAN WE AFFORD IT?”
THE QUESTION IS “WHAT ARE WE AFFORDING ?”
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