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An infographic on the so-called Washington Consensus is a natural companion to those
recently published on neoliberalism and monetarism, so here it is:

The Washington Consensus

. What was the Washington Consensus? Why did countries accept it?
. Consensus . : i
g e o e

eeonomic policies.

» It wos developed in Washington
during the 1980s.

* The International Monetary Fund
and World Bank imposed. it on

* Maost of these countries were in
the Global Seuth.
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WORLD BANK.

* Many needed financial support.
+ Loans were only available if
governments accepted the
Washington Consensus.
+ These countries had little
real freedom to refuse,

What did it require?

» Cuts in government spending.

« Privatisation of public industries.

* Reduction in trade and other regulation,
* Removal of trade barriers.

* Allowing foreign investment.

* Protection for foreign property rignts,
» Reduction in the role of government
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B8 Why did the loans become a trap?
+ Loans were made n US dellars.
+ Dollar debits had o be repaid $
in dollars. r \
* Countries therefore had to
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* They aften expor "
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ished products. @

 Foreign companies that gained
access to cheap resources.

» Onerseas inwestors wha boughd:
valuable public asssts in
developing courdries.

* Tax havens s wealth left

ing countries
* Almest anyore but the peeple of
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: . + That made industrial
i e feconce | dovelopment much harder.
Wha gained? [ A rew kind of colorialism

 Political empires had largeky
d;sappeued. by the 1980s.

LOAN
Debt became the means ?"m
of influence. ¥ —_—
» Finoncial conditions replaced

military farce.
* This was past-calonial
econcmic colonialism.
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Did it work?

. loanad, funds were looted
rym;rrupt paliticians.

* Some economies did become

more. open.
* But inequality often increased.

+ Public. services were ususlly weakened. m
* Many courtries remained indebted,

with. natiing to show for it, ﬁ

* The promised development often
failed 4o arrive.

E The Funding the Future alternative

* Courtries should be free o choose m
policies that suit their own people

oThner.anmunmo\'t in seciety
should be respecked.
+ Investmenk should create value
inside the courtry.
* Debts must be repayable in
& 5

local currercies.
* Governments should
wwﬂmmmmkm
+ Finance should serve society and
not control it

Conclusion The Washington Consensus claimed to promate development. Tt too often created dependency
instead, using debt and financial conditions to continue the economic exploitotion
of countries after the age of formal empire had ended.

Richard Murphy's Funding the

funding the future Funding the Future
—_— https: fww taxresearch.crg.ub/ Blog/ Fubure blog en political econcemy.

Burnham's newly planned loans for environmental change feel horribly like Washington
Consensus-inspired policy to me.
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How to expand this image

If you press CTRL or Command and Plus (+) on your keyboard, your browser should
increase the size of your page every time you do this. Press CTRL or Command and the
Minus (-) key together to restore the screen to normal. | can get to at least 2 times the
normal size by doing this.

How to download this image.

If you right-click the image, you should be given the option to download it to your
computer. So long as you do so without a view to making a profit, you may do so
without further permission. Commercial use requires consent. But if you just want to
share it, do so with whoever and wherever you want. That is the purpose of these

infographics.
The imaPe IibrarY _ _
We are planning a library of these images. It will be available soon.

Page 2/2



