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Political economy_

[ 1. What is political e.conorn.g? rZ Economics is only part of the story

« Political sconamy studies economies s
in their political and. social setting,

* It recognises that markets mever
operate independently of power.

* Economics often begins with markets
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more than economics alone
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* Who has the power to change them? * those decisions.
» Answers to those questions often @@@ + Wealth often brings political
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6. M.oncH reflects Polii:iml choices

'_5. Markets depend on institutions

Markets are nsk free -standing lﬂmr;:dmu”

instibubions. pal m.

5 Govsrranarits. cruake = =  Governments decide how it
L.umdmt;mmw .{ 1 y is issued and requlated, ';:d
s Courts uphold rights and * Tox, spending and public investment
T m m reshape every economy,
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'_? Political economy is global &%

|—8 Why political economy matters
* MNoticns compate and cocperate.
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those decisions, whose interests they serve, and how they influence
societies within and between nabicns.
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This is the fourth in this series of infographics on the basics of economics.

Others in the series are:

* Economics
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https://www.taxresearch.org.uk/Blog/2026/07/29/infographic-political-economy/
https://www.taxresearch.org.uk/Blog/2026/07/26/what-is-ecnomics/#gsc.tab=0

* Microeconomics

* Macroeconomics

The series will continue with:

* The household analogy

* And more.

How to expand this image

If you press CTRL or Command and Plus (+) on your keyboard, your browser should
increase the size of your page every time you do this. Press CTRL or Command and the
Zero (0) key together to restore the screen to normal. | can get to at least 2 times the
normal size by doing this.

How to download this image.

If you right-click the image, you should be given the option to download it to your
computer. So long as you do so without a view to making a profit, you may do so
without further permission. Commercial use requires consent. But if you just want to
share it, do so with whoever and wherever you want. That is the purpose of these

infographics.
The ima?e IibrarY
We are planning a library of these images. It will be available soon.

Al use.

In some way or other, | used Al in the creation of this post. | disclose how | use that
technology here,
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https://www.taxresearch.org.uk/Blog/2026/07/27/infographic-microeconomics/
https://www.taxresearch.org.uk/Blog/2026/07/28/infofraphic-macroeconomics/
https://www.taxresearch.org.uk/Blog/glossary/H/#household-analogy
https://www.taxresearch.org.uk/Blog/2026/07/26/my-use-of-ai/
https://www.taxresearch.org.uk/Blog/2026/07/26/my-use-of-ai/

