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Two of the terms least understood in economics are fiscal policy and monetary policy.
This deals with one of them.

Fiscal policy
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Tax exists £o create economic stability. The question is never "Can government afford it?"
That is its purpose. The real question is "Are the peaple, skills and
resources available?”
Fiscal deficits Fiscal surpluses
A Fiscal deficit occurs when: A fiseal surplus sccurs when:
Government spending exceds faxation. Tax exceeds government spending,
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Fiscal policy is not about finding money. Tt is about using the government’s
monetary power raspwlsub[y to mobilise available resources, support society,
and maintain economic stability through appropriate speading and faxation.
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