Funding the Future

The housing rental market is getting worse, and Labour ...
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As the FT notes today:

The affordability of private rented homes in England worsened last year as tenants’
incomes fell while paying sharply higher rents, according to official data.

They added:

The average household renting privately spent 36.3 per cent of its gross income on
housing in the year ending in March 2024, the Office for National Statistics said on
Monday, compared with 33.1 per cent a year earlier and well above the threshold of 30
per cent that the agency defines as affordable.

This is the Office for National Statistics based data:

Private rent price as a share of median income of private renting households, by region or country (%)
Dotted line marks 30% affordability threshold
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Note three things.

Firstly, these ratios are to gross income, i.e. this is not even a comparison with after-tax
income.

Secondly, note that this burden falls most heavily on poor and younger households,
often simultaneously, of course. The lifeblood is literally being sucked out of their lives
by these rental payments. How can anyone have hope when all they do is work for a
landlord?

Thirdly, this situation is getting worse, and Labour is doing nothing about it. The case
for rent caps is overwhelming. The case for bringing more property into state ownership
to increase supply and to control prices is overwhelming. And there is no action. No
wonder people are looking to Reform.
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