
When asked who to favour, banks or children in poverty,...

Published: January 14, 2026, 7:10 pm

As the FT has reported this morning:

So, given a choice, Rachel Reeves has chosen to favour banks when there is near
universal agreement now that some saving could be made in the payment of interest
on central bank reserve accounts with the effectiveness of monetary policy (if that is
necessary) being maintained.

Her choice favours banks, while she claims there are no funds available to end child
poverty. She could do this for maybe a million children hit by the two-child benefit cap
at a cost of less than £2 billion a year, which could be provided many times over by just
limiting these interest payments.

Reeves would rather favour banks than. children in poverty. That's what we need to
know about the forthcoming Labour government.

But that is also why it will fail.
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