Funding the Future

People want debt

Published: January 13, 2026, 1:23 pm

As the FT notes this morning:

US corporate bond markets are “on fire” as companies have sold a record $150bn of
debt since the start of this month, the busiest opening to the year for more than three
decades.

This chart tells the story:

High-grade borrowers issue record amounts of dollar debt
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Literally, money is pouring into debt as people wishing to deposit funds seek their last
chance to fix good rates and corporations take the opportunity to secure money while it
is available.

Three thoughts.
First, whoever says debt is unattractive is wrong.

Second, there is no hint here of unsustainability, so why is that question raised of
government when its offerings are of higher grade than those being snapped up in the
market?
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https://www.taxresearch.org.uk/Blog/2024/01/22/people-want-debt/
https://www.ft.com/content/20041cec-a83f-4f41-8cf3-b40d3464c922

Third, why are politicians so frightened of debt when that is so obviously what markets
want?

| have no answers to those questions: the politics of anti-debt sentiment make no
sense.
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