Funding the Future

Why has every chartered accountant had an £89 subsidy ...

Published: January 13, 2026, 11:38 pm

The Institute of Chartered Accountants in England and Wales has, according to page 8
of its 2022 annual report that has just been published, 166,397 members. | am one of
them and have been for 40 years now.

This is the income statement from the annual report:
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GROUP INCOME STATEMENT
for the year ended 31 December 2022
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The line | have highlighted is the one | want to discuss.

As | have mentioned before on this site, the Institute of Chartered Accountants in
England and Wales receives the fines paid by its members and firms under what is
called the Financial Reporting Council Accountancy Scheme, about which it says:

The FRC will commence an investigation into a Member or a Member Firm if:
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https://www.taxresearch.org.uk/Blog/2023/04/27/why-has-every-chartered-accountant-had-an-89-subsidy-from-the-fines-paid-by-those-accountants-whose-worked-imposed-a-cost-on-society/
https://latest.icaew.com/41F5-1JTD6-2YQWT1-12DIMT-1/c.aspx
https://www.frc.org.uk/auditors/enforcement/accountancy-scheme

* the case raises or appears to raise important issues affecting the public interest in
the UK; and

* there are reasonable grounds to suspect that there may have been Misconduct.

The decision to investigate is made by the Board or its Conduct Committee. Public
interest considerations as to whether to start an investigation include (but are not
limited to):

* the impact on a significant number of people in the UK;
* the loss / potential loss of significant sums of money;

* whether the conduct undermines confidence in financial reporting or corporate
governance in the UK.

In other words, the Institute of Chartered Accountants in England and Wales profits
from fines on its most wayward members whose work is likely to have brought the
profession into disrepute. In 2022 its entire net income came from this source. And
each member benefitted by £89 as a result.

| have previously asked the Institute of Chartered Accountants in England and Wales
about the ethics of this arrangement and they have never given me an adequate reply.

So, | ask again, why should chartered accountants benefit from the costs that their own
failings impose upon society? | wish | could answer that. | suspect that no one can
reasonably do so.

Update at 16.30 on 27 April 2023:

The Institute of Chartered Accountants in England and Wales has responded to this blog
post, saying:

Until quite recently, many audit-related investigations undertaken by the FRC were
funded by the mechanism set out in the Accountancy Scheme established by the
regulator in 2004. Any money received by ICAEW from fines levied by the FRC in cases
conducted under this arrangement has not been used to offset our operational
expenditure but has been allocated to our strategic reserves and it supports our wider
commitment to serve the public interest, as required by the terms of our Royal Charter.

Audit-related investigations by the FRC are now usually conducted under its Audit
Enforcement Procedure, introduced in 2016, by which all fines pass to HM Treasury.
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I have concerns about this statement but to explore the issues that they give rise to |
need access to an archive of their accounts, which does (rather oddly) not seem to be
available on their website. | have requested data and | am assured | will be supplied
with it. I will withhold further comment until then.
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