Funding the Future

The UK has poor public services and a rapidly increasin...
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If you believed the UK’s media this country is massively overtaxed. The OECD has
ublished new data which challenges this idea. Data for the OECD member states

(which are generally the richest countries in the world, with some odd exceptions) for
2022 was as follows:

£ «, Labour taxes vary greatly across OECD countries, with the tax wedge for the
~¥  average single worker ranging from 0% in Colombia to 53% in Belgium

Tax wedge (income tax plus employee and employer social security contributions, minus cash benefits)
for the average single worker in OECD countries. as % of labour costs (2022)

The UK is identified as GBR, and you have to look well to the right to find it.

What readers of this blog know is that tax does not fund government spending.
However, there is a relationship between government spending and tax because tax
has to be charged to recover most of what the government spends in order to control
inflation. In that case this data implies that not only are we quite lowly taxed, but we
also have lower than average public spending. No wonder nothing works in this country.

But things are also getting worse here.mon average across the OECD tax take did not
change in 2022:
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3 » The tax wedge for the average single worker has remained steady since 2020
Tax wedge for the average single worker in OECD countries, as % of labour costs, 2000-2022
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https://www.taxresearch.org.uk/Blog/2023/04/28/the-uk-has-poor-public-services-and-a-rapidly-increasing-tax-cost-its-a-recipe-for-discontent/
https://www.oecd.org/tax/double-blow-for-workers-as-inflation-drives-real-wages-down-and-labour-taxes-up.htm?utm_campaign=Tax%20News%20Alert%2027-04-23&amp;utm_content=See%20the%20press%20release&amp;utm_term=ctp&amp;utm_medium=email&amp;utm_source=Adestra
https://www.oecd.org/tax/double-blow-for-workers-as-inflation-drives-real-wages-down-and-labour-taxes-up.htm?utm_campaign=Tax%20News%20Alert%2027-04-23&amp;utm_content=See%20the%20press%20release&amp;utm_term=ctp&amp;utm_medium=email&amp;utm_source=Adestra

However, looking at individual country data tells a different story for the UK:

- € tax w e for the average single worker rose in countries

oL Th edge for th ge sing| K in 23 OECD i

é}; from the previous year in 2022 and was higher than its pre-pandemic level
in 19 countries

Change in the average tax wedge in OECD countries between 2019 and 2022, in percentage points
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Now the UK is third from top.

So, the average UK worker gets poor public services but is now being asked to pay
more for them, with the increase in their taxes being way above the international
average.

Is it surprising that people are not happy?
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