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As part of the work | have been doing on GDP for the glossary a comment was made
about the little-known element within GDP that is made up of imputed rents paid by
owner-occupiers of housing in the UK for the entitlement that they are deemed to have
of living in their own houses rent free.

| have done just a little data crunching on this as the subject is so little known about.
This results:

Table 4a: Housing, water, electricity, gas and other fusks, cumrent prices, annual data, UK, non-seasonally adjusted, £ millions
Housing, water, Actual Imputed  Maintenance Water and  Electricity,

wlaciricity, gas  reetals for  reedals for  and repaical - eiscellanacs ahn and % Housing % desmed

Tima period and codes _and cthar fuel hous: hous tha chwa services  othorfusls  GOF of total __romts of total
E'miliens  Emilions  Emiliens  Ewillions Emiliens  Emiliens  Emillions

1987 161129 24065 115,785 1232 5011 15,036 8654682 16.7% 120%
1208 166,643 25878 119,880 1221 5.290 14374 100722 16.5% 1%
1988 173,020 26,144 126,524 1284 5,145 13,823 1,058404 16.3% 120%
2000 176,302 27824 130,924 1422 B.063 14088 1,114.381 18.1% 1
2001 188, £58 28,298 135,536 1,654 5148 14653 1,162,998 16.1% 1%
2002 194,784 0ETS 138,810 1735 5578 14785 1209087 15.9% 5%
2003 197,918 27823 142,595 1.700 5,885 14853 1275204 155% 112%
2004 207 288 33981 147,227 2243 B.090 17747 1342278 15.4% 0%
005 218,446 ITA16 152,670 2536 6701 18123 1420870 15.4% 07%
2008 231 896 41483 157 062 2813 7,085 23413 1,487 963 16.6% 106%
2007 241,318 48,453 161,665 202 1447 20068 1,867 027 15.4% 103%
2008 268,041 50,021 166,660 2180 7.818 IMEEZ 1,583,304 16.4% 105%
2005 258,308 52675 167,630 2077 7.860 BEET  1,561331 16.6% 07
2010 266,370 56,593 160,659 2078 8137 ITES 1630474 16.3% DA%
2011 271383 60354 171,963 2308 8,357 28980 1,671.352 16.2% 0%
012 206,803 65,683 177,025 2407 8728 33058 1,726.983 16.6% 10.5%
2013 200,548 To.221 183,248 2510 8,008 34,081 1,806 098 16.6% 10.1%
2014 307886 4,208 190,018 2540 G478 224 17507 16.4% 10.0%
2018 IBsTE TEE14 187,368 2575 8504 418 1,937 570 16.5% 0%
2016 334211 1,885 207,813 2842 BETS 370 2022931 16.5% 03%
2017 33,595 83742 210478 2583 9674 HMT 2102925 16.0% 100%
018 346,794 64,205 215,994 zar2 10,065 33558 21TT2a2 15.8% 9%
018 352210 86,004 220,865 ERES 10,093 322e0 2248423 15.7% 8%
2020 /7N 86,405 226235 1676 10,726 I BED 2,086 540 171% 108%
2021 307826 7488 31,978 a2 10,841 IEE 2342564 18.7% %

Click on the data to see a larger version of this.

The ley point is that in 2021 actual rents paid for housing in the UK were £87 billion.
These were massively overshadowed by imputed rentals for housing, which were £231
billion. This is the sum that for GDP accounting purposes an owner occupier is deemed
to pay themselves for the right to live in their own home. This sum has supposedly to
be added to GDP to make sure UK GDP data is comparable with the GDP data of
countries, like Germany, where renting is very much more common than it is in this
country.

As is apparent from the table the net result is that over the last decade, just over 10%
on average of GDP has literally been made up. There is no such income in this country.
Nor is any tax paid on it.

It is also curious to note that whilst actual rents have grown from 2.5% of GDP to 4% of
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https://www.ons.gov.uk/economy/nationalaccounts/satelliteaccounts/datasets/consumertrendschainedvolumemeasureseasonallyadjusted

GDP these imputed rents have fallen from 12% to 10%. There has, of course, been a
switch to rented property in the UK, but it is hard to see how imputed rents have fallen
so heavily when the cost of houses has risen to significantly. | have not seen
commentary on this issue, and it is not the primary focus of this post.

That focus is on the fact that we really should b aware that when looking at GDP data
10% of it simply does not exist. No wonder it is such a ridiculous measure.
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