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I was pleased to note an article in the FT this morning by Paul Donovan that began:

I agree: it is profit increases driving inflation right now, if anything is. This is obvious
from the energy sector.

As Donovan notes, a pretty big web of lies (he does not use the term) supports this. For
example, as he observes bread price increases cannot be increased by wheat price
increases when wheat forms only a small part of the cost of a UK loaf.

He concludes with:

I am glad that I am not alone in thinking there is a narrative conspiracy going on around
inflation, because there undoubtedly is.
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