Funding the Future

Sunak will be terrible, and unless Labour changes tack ...

Published: January 12, 2026, 8:53 pm

| posted this thread on Twitter this morning:

At the time of writing it seems very likely that Rishi Sunak will become prime minister
today. Some thoughts on what we might expect from him seem appropriate. A

As | predicted, Johnson pulled out of this race. The suggestion that he was ever in it was
never reality confirmed. The claim that he had 100 nominations was almost certainly a
lie. His suggestion that he will still be back is just a fantasy. He is finished.

So too, | think, are Penny Mordaunts’ chances. | have a fear that she will gain 100
nominations and force a vote, with the racist Tory membership then repeating the Truss
fiasco by voting her in against MPs’ wishes. That would create more mayhem. But |
hope it doubt it’ll happen.

So, we will get Sunak. If that happens he has one thing going for him, which is that a
majority of Tory MPs might want him in office. That might give a few weeks of stability,
at least. Thereafter everything about his premiership looks likely to be grim.

The likelihood that the warring factions in the Tories will unite around Sunak is remote.
In an effort to appease them he will accommodate many far right-demands. | expect
Braverman to be back. | fear very strongly for human rights. He will buy the Tory
members by abusing them.

Economically, he will deliver austerity. | suspect he will keep Hunt in office. They agree
on crushing public spending. Fear for the NHS, education, benefits, pensions, public
sector employees and so much else. Destruction is their chosen path for public
services.

Fear too for borrowers. These two will not challenge the Bank of England plan to
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increase interest rates with devastating consequences for millions of households,
whether in mortgage or rent payments. Businesses will fail and unemployment will rise.
This will be Sunak’s choice.

What else will happen in this wasteland Sunak will create? Brexit will be pursued. There
will be conflict over Northern Ireland.

Scotland’s wishes will also be defied as part of a flag waving exercise to prove loyalty to
England.

And what there will not be is any policy to tackle the other problems we face, in
addition to those Sunak will create all on his own. Covid? Forget it. Climate change?
Leave it to the grandchildren. Productivity? For business to solve. And inequality? More,
please, he will say.

Anything necessary to address any real issue we have will be sacrificed to austerity.|
forecast a terrible two years with Sunak as a result.

But, and | can’t stress it enough: there will be wins for him. In particular, if he lasts two
years inflation will be down. It will not because of anything he has done or will do. It will
just fade away, as it always does.

But do not doubt that in 2024 he will use this as the basis for his claim to re-election,
saying all the damage was a necessary price to pay for something that was always
going to happen anyway. And people will believe him. Labour will have no easy ride by
then.

All those who look at polls now and think Labour is guaranteed 2024 are, | suggest,
seriously mistaken. | don’t think so. The English like being punished by the wealthy. And
large numbers will be persuaded by the claim inflation was the enemy Sunak will have
beaten.

So Labour had better have something good to say. Talking about incidental tax
changes, which is their current policy line, will not work. Nor will talk of sound money,
because Sunak will win that one by 2024. So they really had better say what they will
do now.

It’s that, or Sunak could destroy vast amounts of value in this country and leave us
devastated and still win in 2024 because all Labour would, on current trajectories do is
offer more austerity to follow Sunak’s whilst saying how sorry they were to do it.

Sunak is a pure neoliberal. He is going to unleash its power to destroy more than any
other prime minister to date. But we have an opposition too frightened to use the
government’s power to create money to unleash the potential in our economy for public
good.

Page 2/3



If that is the case neoliberalism might win with Sunak despite all the harm he will do,
because Labour’s wholly inadequate and similarly wholly neoliberal economic policy will
permit that.

That is my fear this morning. Without any form of effective economic opposition (and
that fairly describes Labour right now) Sunak promises to be the most terrible and
simultaneously electorally successful prime minister imaginable. Worry. ENDS
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