Funding the Future

The Tories have sewn the country up so that corruption ...

Published: January 13, 2026, 2:53 am

We are living under a corrupt government. Since it would seem that every UK
newspaper now thinks so, | think we can take that as being a fact.

Despite that, Labour has, if it looks at the right poll, a 1% lead in the opinion polls.
Instinctively that would seem to be profoundly wrong. So there has to be an
explanation.

There are. Just two will do. One is populism, which is the Brexit narrative. | have already
suggested that | think this might fail when it becomes apparent that Johnson did not

have an 'oven-ready deal', but | am aware that by no means everyone agrees.

Then there is something else, and that is that some people are doing very nicely out of
Brexit. Those people who are dining well are not working for a living. This chart is from
the Resolution Foundation:

Resolution

As is very apparent, working for a living is becoming less rewarding, with fewer
prospects of change and much greater risk of volatility associated with it now. Those
who have to labour to survive have not done well since 2008. Austerity has been very
harsh on them. Nothing looks like changing.

But that, of course, is not the whole population. Some own wealth. | stress, some. The
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latest wealth data from the Office for National Statistics is old, relating only to 2018, but
shows this distribution:

Mean total wealth by component and wealth decile, Great Britain, April
2016 to March 2018
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As we all known, wealth is heavily distorted in its distribution and the top decile enjoy a
massive bias in their favour.

This is also true of change river time. This is change from 2008 to 2018:

Aggregate total wealth in nominal and real terms, Great Britain, July 2006
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After allowing for inflation, during the decade when incomes stagnated the wealthy did
very well indeed.

This continued during Covid. This is also Resolution Foundation data ion increases in
wealth during the Covid period:

e the onset of the pandemic, by wealth Resolution

Median cha
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Those already wealthy did very nicely from the quantitative easing inspired booms of
the Covid era.

None of this is by chance. Look at the breakdown of wealth, from the ONS:

Breakdown of total aggregate  April 2014  April 2016 contribution of
wealth by component to to changein componentto
(£ trillion) March 2016 March 2018 component total wealth
Property Wealth (net) 4.49 5.09 13% 35%
Financial Wealth [net) 1.84 212 16% 15%
Physical Wealth 1.25 1.32 5% 9%
Private Pension Wealth 5.36 6.10 14% 42%
Total Wealth (including Private 12.94 14.63 13%
Pension Wealth)
Total Wealth (excluding Private 7.58 8.53 13%

Pension Wealth)

Source: Office for National Statistics - Wealth and Assets Survey

Property wealth is subsidised by homes being capital gains tax free, and low capital
gains tax rates on any other property.

Financial wealth is also boosted by ISAs and capital gains tax.

Pension wealth is boosted by £55 billion of pension tax relief a year: welfare for the well
off is very popular.

The wealthy are wealthy in other words because the government is doing all it can to
make them so.

What is happening then? Some people are being kept happy by Brexit populism despite
their worsening economic condition. Others are being bought off questioning because
of their improving economic condition. The result is a perfect storm. The government
secures support for corruption. And democracy fades away, as it is.

What to do about this? Start talking about it for a start. But then there must be an
appreciation that this has to change. Electorally though that will be hard. The Tories
have sewn the country up so that corruption might continue. No wonder we are in
trouble.
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