Funding the Future

Note to Nadine Dorries: there is no such thing as taxpa...

Published: January 13, 2026, 5:50 pm

It was in 1983 that Margaret Thacher told a Tory Party conference that:
There is no such thing as public money; there is only taxpayers’ money.

She was wrong, of course, The exact opposite is true. All money is created by the
government. Taxpayer's merely used government created money.

This, however, has not stopped Nadine Dorries from spouting the same nonsense:
https://twitter.com/NadineDorries/status/14632566602485145697s=20

Let's leave aside that as the minister responsible Nadine Dorries did not know how
Channel 4 is funded.

Let's leave aside too that just because something is on the government balance sheet it
must be moved off it, as she clearly implies.

Let's just deal with that 'the government has no money of its own' argument.

This is very obviously untrue. Let me illustrate this with a chart from a recent report
from the New Economics Foundation:

Figure 11: Bank of England asset purchases track the government's borrowing needs
Net cash requirement {exc PS Banks) (PSNCR exc): £m CPNSA and BoE asset; Purchases total allocation
(nominal £mn), both cumulative, March 2020-July 2021
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The Covid crisis was not funded by taxpayers or so-called taxpayer's money. It was
funded with money created by the Bank of England using the quantitative easing
process that matched the government's deficit. No supposed taxpayer funding was
involved, at all. And, as the Bank of England has now admitted, most of this new money
will never be cancelled, or be repaid to use the common parlance. In other words, the
government created the money it spent.

And that is what happens every day, whenever the government spends. The only
reason to tax - and get the public involved - is to reclaim that money to prevent
inflation from occurring. But, in itself, tax never, ever, pays for government spending.

There is no such thing as taxpayer money in that case.

And there is no trust arrangement between the government and taxpayers for that
reason.

That does not mean there is no reason for a relationship of trust between taxpayers and
the government. There is, as | explain here, although | would update that argument
now. But it is not tax funding government spending that creates that trust. | explain it
better in this video. Maybe Nadine Dorries should watch it.

https://youtu.be/AR9U7SAZ0oU
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