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There are days when the most appropriate type of blog post are those that are full of
policy ideas, and detail. There have been quite a number of those of late. That reflects
much of what is going on in my work life at present.

But there are other days when the best thing to do appears to be to stand back and
think. This post is of the second type. It is a reaction to the comments received on my
suggestion that we should have dedicated bond products to tackle the economic
problems that we have in our society, and the problems that they are creating, but it is
also something more than that.

Breathe deeply and it is readily apparent that not all is well in our society.

100,000 Covid deaths tell us that. When so many were very obviously unnecessary, as
evidenced by the fact that other countries have not suffered our death rate, something
is quite literally terribly wrong.

Brexit tells us that too, because it is very obvious now that the problems it has created
for a great many businesses whose access to overseas markets is now restricted or lost
for good will have a serious consequence for the UK market.

That Northern Ireland is no longer what can really be described as a full member of the
UK is astonishing, even if largely ignored.

Headlines now make it clear that the run down to Scottish independence is happening.
It's now ‘when’ and not ‘if’ as far as the English press is concerned. The battle for
independence is almost certainly already won.

The IMF now says that the world’s economies can no longer survive without the support
of governments, and if the effort is made to make them do so then the whole edifice of
the financial markets might collapse.

Trump has gone. That populism can be beaten has been proven, but one victory does
not suggest that the war is won as yet.

The ‘anti-woke’ backlashes are vicious, real and indicative of prevalent fascist thinking.
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Climate change is ongoing and ignored by many.
Young people have decidedly uncertain futures. What many might do is very unclear.

We have a government that by universal consent is the most incompetent in anyone’s
living memory. But the Opposition is not much better. Outside Scotland it seems that
competent people are not being attracted into politics.

And underneath all those symptoms there are real people, many of whom are stressed
to limits that they did not know existed by the problems that living with Covid have
created. For some that is the quite reasonable fear of the disease. For others it is lost
work, and income. For many it is home schooling. Many business owners fear losing
their companies, and with it their livelihoods and those of the people that they employ.
Others fear losing their homes as debt accumulates. Loneliness is a real issue.

A year ago none of this had really begun. Covid was a threat, albeit one that
government should have taken much more seriously than it did. Now it has transformed
life in a way almost unimaginable. What does that mean? And what, as importantly,
might it mean when and if this ever ends?

Perhaps the most important thing to say is that whatever now happens in tackling this
disease Covid has now indisputably changed things for good. Societies around the
world cannot experience all this and then say ‘let’s go back to where we were.’” Not only
is that not possible because too much has changed, it is not desirable.

That is because where we were was unsustainable. That is true literally in terms of the
environment. But it was also true in terms of the economy, where 2008 had exposed all
the failings within the system that we had. But, crucially nothing had yet been done to
address them. And it is true within society, where inequality has been tolerated for too
long, and has been been fuelled for political gain at enormous cost to us all.

It may not seem possible to address all this in one blog post and yet in a way there is.
That is achieved by asking what were the assumptions that got us to where we are, and
to then ask what we have learned, after which we can then ask what assumptions
should drive us forward from here towards something that should work better.

So what were the assumptions? This list may not be complete. This is not an exercise
that has been given many weeks of preparation. It's been very largely prepared on this
morning’s breakfast table. But | would suggest that they are that:

~ NPHE FHRVES Ao BRI W resources of nature can charge their fellow humans for
them EVFAE HoPRIEF AR PR BRI N B SESHESStRO B3 LRSI < d2E BRI Money

were entitled to charge other for the use of that money, and that this hierarchy of
monetary power is still justified in the era when relationship between money and
natural resources has been broken;
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h‘%@&&?ﬁ(n%ﬁf’&‘a&s to service the needs of markets, meeting their demands for the
environment in which they can function but without being expected or required to

SR Ig SR DRSS S R BT SR st ah e awpess o5 ieaay
WWE%%?AH@HEW&%%H%%@EI wealth through the control of inflation is the primary
eﬁﬂﬁ‘é’?Q%Q8ﬂkﬂfp98¥ﬁ&@€}?ﬂﬁ|ation and employment is such that high employment

rates result in high inflation. Unemployment is the accepted price of controlling inflation

a-S’TéPugf)|f?1gl*13'¢:9c‘i‘c?rl??1%nagement has been delivered through interest rate policy is without
economic distributional consequence even though it is apparent that, overall, those
with wealth gain from the policy and those in debt and with limited wealth pay the price

fprnigquality is a price worth paying for the achievement of economic goals. If some
groups in society happen to be overly represented amongst the winners and losers that
is an acceptable outcome.

| am entirely sure | have missed very real issues. Equally | hope | have written
sufficiently openly to embrace very many aspects of this issue within the words | have
used. That was my aim.

What have we learned? | suggest this, taking Covid and other factors into account:

B ct i AR e N ——————

created out of nothing, is a mechanism for reinforcing social hierarchies of power, but is
n_% |pn of fair economic reward; _ _
: Rifo/6RYy U AEty BEPSNCLEBE YBOR ARSI ELS YRS tRaNi R RE¥Rlts

liabiltGe ALYl AMSased on the command of natural resources and the ability to
M$ABE mﬁ’&ﬂ%\?éep&%'?’b%%%‘?%‘ﬁafﬁgs%%%fﬁcm&s%‘% ?Figaetétég%;tu re the state to

F)EEEEE%: ,ﬁﬁm%@iﬁmiﬂ%ﬁﬂﬁ g‘?&ténfheesréorﬁj@r@{)% perpetuate the power of

those outside government and the demand that those with the ability to exercise the

Q%%HQ%Q\PXS%QEJ%RQV gﬂd‘\?eqﬂrﬁ%rﬁ P&ﬁ%&@?earﬂ{%ﬂre%ﬁ& will. It is not a scarce
rERANESHAES 18k reate money can be used to save banks and business it can also be
qsﬂ‘?’e‘f% ?9\‘1%@1'?%38?1 H%%&E%n%ney creation: the myth that this would happen has
Qeﬁ%%@ﬁﬁﬂg% high employment creates high inflation has been shattered at the
S-algé?)ﬁig'ﬁéve had enough of living in fear, and most especially the fear if things that

theR WA INSTGEREE SPHIR T It so chose, allay;

Again, | am quite sure that this list might be refined. My suggestion of it is that it is
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sufficient for now, whatever its weaknesses and omissions, to let me move towards
what my conclusions might be.

So, what should we assume to be the basic building blocks of a post-Covid world? |
suggest these things, knowing once more that they will, be incomplete and in need of
revision from the moment | publish them:

YR B S S HOYRRE BSNE s RTRlE MSRONE mpshileneisysiaiaibuid e
M3le Retharg IUNANHERRBRIREA LD eaR] EOHHERN HSIPESENES: only ever
S S HE WA 951 d TG WHM RSP RS SRS LSt Mg REWSr dship and to secure that it takes

QI%%; ability to create money has now passed entirely to government, and it alone has

th?ﬁ.ég%rmaoo?%gﬂﬁ\fhg and finance, whose activities are now almost entirely
dependent upon the guarantees of government, does not, in that case, create

SPHL ISR FOoSPRIRL RIVHEY S NEE HEaCPNHOY REROSE b 3t /- 9Bkiety, and not just
MR Il Sintenance of low interest rates is a social good, but not one that should be

defyereolidl 435t RO B GIEEH VIt ESRlthat case, be directed towards social advantage,

as must the use of money for the gain of society at league be encouraged by direct

QOM%'HBSPBPHJ)%y creation should in that case be to deliver:

P
| RN et for all.

'--I:IkH?e%%%ﬁwquhofe%qvféﬁ%?g%ﬁpt&ﬂﬁ*iY)?'?cheaqpﬁlriﬂ%afncB%raining their freedom

to choose within the boundaries created by society, to be interpreted to permit personal

X R RO B8 AR e BRI T SR b S RN BIRSELLWIHL ENOS R SRASER N Ste the
opportunity for people to work as they wish to produce products that society wants. But
they are inherently flawed by their ability to unduly concentrate economic power and
the command of resources in the hands of a few, which have not always restrained
themselves in the exercise of that power. Markets need regulation as a result, and fair
taxation, to ensure that they and the participants within them work in partnership with
government and society to meet the aims of us all, rather than to exist in opposition to
those goals by focussing upon the extraction of value for the advantage of a few.

There are, of course, many assumptions implicit within those | note.

But the greatest of all the objectives is in many ways that the ultimate goal of
government is to deliver freedom from fear. This is what | think our government has
very clearly failed to do, compounding the errors of so many governments that went
before it. And it is that freedom, excerpted within the constraints of our planet and the
understanding that we now have of our economy and the money that powers it, that it
is now our duty to deliver.
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| think we can do that, and all that goes with it. But we cannot do so without
recognising that there are now very profound ideological boundaries within our society,
which may be encapsulated in this thinking. How to address them is part of the issue
that | raise. And yet we have to achieve that goal because as | see it this is the way out
of this mess rather than its perpetuation. And that is a prize worth having.
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