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The Big 4 and World Economic Forum cannot tell stakehol...
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The_FT reported yesterday that:

The leaders of the Big Four accounting firms have come together in an unusual joint
initiative to unveil a reporting framework for environmental, social and governance
standards.

The move - spearheaded by the International Business Council, run by Brian Moynihan,
chief executive of Bank of America - aims to encourage the 130-odd large global
companies in the IBC to adopt the standards for their 2021 accounts.

The FT did not, as usual, provide a link to the document about which they were
reporting, so | hunted it out. This is it:
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https://www.taxresearch.org.uk/Blog/2020/09/23/the-big-4-and-world-economic-forum-cannot-tell-stakeholders-what-information-those-stakeholders-want-from-their-accounts/
https://www.ft.com/content/16644cb2-f0c1-4b32-b44c-647eb0ab938d?segmentId=0fc62d53-ea95-d3de-ed07-69b4b8ee45b3
https://www.weforum.org/reports/measuring-stakeholder-capitalism-towards-common-metrics-and-consistent-reporting-of-sustainable-value-creation

So what we have is the Big 4 firms of accountants, all of whom have been persistently
found to have failed in their most basic of professional duties, co-operating with the
high priests of the capitalist system that has destroyed the world's environment and
driven wealth ever more upward to a few in society, telling us all what we need to know
as stakeholders of the companies that they operate. You really could not have a more
bizarre scenario for suggesting stakeholder accounting standards.

| do not pretend to have read every word of the document as yet (although | suspect
that | will). But | do already know they ignored stakeholders in its preparation. | can
safely say this because there was apparently an earlier draft that suggested that
multinational corporations be required to report on a country-by-country reporting basis
so that their tax affairs could be properly understood. This really is a very basic
stakeholder demand right across the board now. But as the report notes:

Changes to metrics

The majority of IBC members who responded to

the survey rated all of the Prosperity core metrics

as important or highly important, except for the
Country-by-country tax metric. The survey responses
included concern that the disclosure of a metric
solely covering data on corporate income taxes
would tell an incomplete story as it would not reflect
the full contribution to public finances made by the
company. A working group of tax professionals was
formed to assess the feedback receivedreceived and
identify a revised core tax metric that would address
the concerns raised, align with the other core metrics
and hold promise for widespread adoption over time
to increase transparency with respect to company
tax burdens. The working group replaced the original
Country-by-country tax core metric with a Total tax
paid core metric; and they added two new expanded
metrics on Tax collected by the company on behalf
of other taxpayers and Total tax paid by country for
significant locations.

So it wasn't stakeholders who decided that country-by-country reporting was not
required: it was the reporting entities that did so.

And it was not stakeholders who made the detailed decision, it was tax professionals,
presumably from the Big 4, who have every reason for wishing to hide their tax
avoidance activities using tax havens from view: after all, these places only exist
because the Big 4 support their existence.

And by doing this the whole process has been discredited, in its entirety, because it
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cannot be trusted.

Which is a shame because there are some useful things in this report, but not on tax,
average wage reporting. or the environment.

Frankly, what this really suggests is that we have a very long way to go, and it really is
time these companies talked to their stakeholders and dropped their arrogant view that
they know what stakleholders want.
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