Funding the Future

Nine of the top ten risks according to a major insuranc...
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Marco Fante has drawn my attention to a new report, published for Davos and
promoted on the FT website by the Zurich Insurance Group. He linked it in response to
my comment on bankers refusing to address climate risk in their decision making. It
would seem that Zurich takes a very different view. The report is available here with a
summary here,

| will highlight two charts from that summary. The first is of the changing priority given
to the major risks by both impact and likelihood as appraised by Zurich over a period of
more than a decade:

Click on the report links or on the image (and then click on the image again) to get a
larger version.

The fascinating fact can be discerned from the colour coding. In 2007 the big risks were
economic, geopolitical and technological. Society just crept in. Enviro9nment as
nowhere. Now it dominates all likely risks and the impact ranking as well. That
right-hand column looks like this:

If you think a water crisis is also down to the environment then nice out of ten of the
risks are environmental.

This is reflected in the second majoOr chart in the report:

Economic risks are apparently now the least of our concerns, although | think they're
understated, albeit that asset and so debt bubbles) are correctly tranked highest
amongst them.
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https://www.taxresearch.org.uk/Blog/2020/01/23/none-of-the-top-ten-risks-according-to-a-major-insurance-company-are-due-to-climate-change/
https://www.taxresearch.org.uk/Blog/2020/01/21/bankers-just-chose-to-be-climate-change-activist-targets/#comment-841392
https://biggerpicture.ft.com/global-risks/article/loss-biodiversity-puts-food-supplies-medical-care-risk/?utm_source=dianomi&amp;utm_medium=paid
https://ad.doubleclick.net/ddm/trackclk/N9267.151132.FINANCIALTIMES-UK/B23714937.265280865;dc_trk_aid=460150163;dc_trk_cid=127317622;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=;tfua=
https://ad.doubleclick.net/ddm/trackclk/N9267.151132.FINANCIALTIMES-UK/B23714937.264944696;dc_trk_aid=460251079;dc_trk_cid=127317622;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=;tfua=

| am surprised data issues are so high.
| would make inequality a bigger risk.

But the mapping shows why the environment gets its ranking.

And still the world of finance thinks_it's just a tack on extra that needs no real hard
accounting,

I'd suggest Zurich have this one right. Of course their methodology can be questioned.
And of course this is not right: it is a snapshot. But as a measure of changing perception
this is powerful.
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https://www.taxresearch.org.uk/Blog/2020/01/23/the-big-4-and-business-have-said-they-will-do-stakeholder-reporting-without-consulting-with-the-stakeholders-to-ask-what-they-need/
https://www.taxresearch.org.uk/Blog/2020/01/23/the-big-4-and-business-have-said-they-will-do-stakeholder-reporting-without-consulting-with-the-stakeholders-to-ask-what-they-need/

