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| have already noted the new paper |, with my colleagues Atul Shah and Petr Jansky,
have had published in the Nordic Tax Journal. | have as a result noted my concern with
the quality of the data that European banks publish on a country-by-country reporting
basis.

To summarise the concern, this is how the data in the consolidated accounts and
country-by-country reports produced for CRD IV purposes by UK banks compare:

There are a couple of things to note. First, since the banks only produce one tax paid
figure that in the third and fourth columns is the same in each case. As is apparent, the
figure is closer in most cases to cash paid tax, as UK but most European regulation
requires, but with the notable exception of Nationwide and Lloyds on cash paid there us
little agreement.

And this is the recurring theme. How only one can get the number of employees
consistently stated is, for example, baffling.

What is apparent is that Lloyds, RBS and Nationwide prepare their country-by-country
reporting data on a 'top down' basis i.e. they allocate the figures in the group accounts
to country whilst the others report the local accounts and as a result can produce
substantial differences as a consequence of double counting if intra-group transactions.

Neither view is wrong, per se. But they are not the same. And what is apparent from
this comparison is that some of the essential qualities of accounting data (consistency,
comparability and comprehensibility, as well as relevance and reliability) are being lost
here. And the question has to be asked as to why that is.

It seems to me that is because a) the UK government does not care and b) nor does the
UK accounting profession and c) accounting standards declare this issue to be beyond
their remit and so they claim to have no interest either. All suggest that this
'non-financial reporting' (which is actually financial reporting, even if they would like to
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claim otherwise) is outside the scope of mainstream accounting and so not an issue to
trouble them.

| beg to differ. This is accounting to society. That is why the EU required it. And what
the government, but having no regulator for this disclosure, and the profession in its
various forms shows is contempt for society in not seeking to9 establish enforceable

standards for this disclosure. | suspect that this will be another issue for the Corporate
Accountability Network to address: indeed the idea for the Corporate Accountability

Network came, in part, out of this work.

Incidentally, UK banks were not alone in presenting inconsistent data. Nordic banks do
as well:

Table 2: Comparing CRD IV CBCR data with banks® accounts for six UK banks in 2017 — Nordic banks

Banks Year Data Turnover Profit Tax per profit Tax pald Employees

source before tax and loss per cash

account flow

€m €m €m €m
Danske Bank A/S 07 CRD IV 10,244 EREE] 715 715 19,769
Danske Bank A/S 017 Accounts 6,473 3,534 el 737 19,768
Danske Bank A(S a7 Difference im (1) 1 12) 1
DNE ASA 2007 CROIV 5,535 2,877 542 542 9,561
DNE ASA 20017 Accoun ts 5,487 2,882 542 1,156 9,561
DNE ASA 2017 Difference 48 (5 @ 1614) L]
Nordea Bank AR 2017 CRDIWV 9,469 1,998 50 950 31,437
Nordea Bank AB 2017 Accounts 9,469 3,998 950 950 30,399
Nordea Bank AB 2017 Difference o a o a 1,038
Skandinaviska Enskilda Banken AB 2017 CRDIV 7662 2,161 473 473 15,949
Skandinaviska Enskilda Banken AR amny Aczounts 4,679 2,160 474 284 15,546
Skandinaviska Enskilda Banken AB 2017 Difference 2,983 1 1] 229 3
Svenska Handelsbanken AB 07 CROD IV 4,325 2,182 47 547 11,832
Swenska Handelsbanken AB an7y Accounts 4,326 2,183 511 584 11,832
Svenska Handelsbanken AB 20017 Difference (1) (1) 36 (7] 0
Swedbank AB 2007 CROIV 4,496 2,548 537 537 14,588
Swedbank AB 2017 Accounts 4,405 2,548 538 386 14,588

Swedbank AB 2017 Difference n 0 [§1] 151 0
Sawrce: Authars, based on (he aniaal PuliEhed accounts of The Group parent companics of (e nated banks for 2007 10 2017 inchisive and the CRD

IV reporting and of the same banks for those same years if publications were made (27], all values were transiated, when necessary, info eures at
average exchange rates for the year in question published by Eurostat,

However, at least Nordic banks could get their number of employees right and even
when some reported turnover on a top-down basis the rest is remarkably consistent. In
other words, performance significantly better than that of the UK banks is possible.

So what is missing in the UK? Willing? Ability? A profession willing to get a grip of the
situation? Or a competent government? It may be all four. But it's not to our credit. And
throughout the sample the need for accounting standards was readily apparent.

If this quality of so-called non-financial reporting is acceptable the profession really
does have a great deal to do to ensure it remains relevant as this data becomes more
significant. It's a long way from setting any acceptable standard at present.
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