Funding the Future

The biggest issue in tax justice is tax evasion
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As the IMF has noted this week, the informal economies of the world - which are
unrecorded and on which no tax is paid as a result - remain large even if the amounts
as a proportion of GDP are thought to be falling slightly:

If 20% of Europe's income is unrecorded - and overall that might be true, although the
figure for the UK may be half that - the biggest issue in tax justice is tax evasion and
how to address it.

And it is not possible to say that this issue can be ignored because those doing the
evasion are on low incomes. Tax is not about raising revenue. | argued that there were
six reasons for tax in my book The Joy of Tax:

1) To ratify the value of the currency: this means that by demanding payment of tax in
the currency it has to be used for transactions in a jurisdiction;

2) To reclaim the money the government has spent into the economy in fulfilment of its
democratic mandate;

3) To redistribute income and wealth;

4) To reprice goods and services;

5) To raise democratic representation - people who pay tax vote;
6) To reorganise the economy i.e. fiscal policy.

None of these are about raising revenue. They are all about the delivery of social,
economic and fiscal policy, which is what tax justice is about. In that case evasion really
matters.

| know tax avoidance is important, but it's maybe 15% of tax evasion, at most. It's time
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https://www.taxresearch.org.uk/Blog/2019/10/31/the-biggest-issue-in-tax-justice-is-tax-evasion/
https://blogs.imf.org/2019/10/30/the-global-informal-economy-large-but-on-the-decline/?utm_medium=email&amp;utm_source=govdelivery

tax justice campaigners took note.
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