Funding the Future

Tax reform of the day: removing inheritance tax agricul...
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To continue my series on tax reforms to challenge inequality in the UK, the next
suggestion is another obvious one, and overdue to be tackled.

Remove the inheritance tax relief for agricultural property

Agricultural property relief for inheritance tax means that almost all

agricultural property in the UK can be passed on between generations free
from this tax.

No one is quite sure how much this relief costs. HMRC say it is £365 million a
year, But | have sat in the House of Lords hearing them give evidence on the

issue when they admitted they had very little real clue as to the cost, and
even less as to the benefit.

My argument is a very simple one. Land has long been used as a source of
wealth and rent extraction in the UK. It reinforces social control in rural
societies. And there is no evidence that ability in farming runs in families:
genes don't work that way. A t the same time there is evidence that wider
land ownership, opening access to many more who want to and could farm
may well be of considerable benefit in agricultural communities.

This relief, which is available to landlords as well as those who farm their own
land, makes no sense in that case. It simply works to preserve landed estates
intact when there are better forms of land ownership available to society.

What are they? I'd suggest regional land trusts to own land paid in lieu of
taxes: there would be no need for forced sales. Existing tenant rights would,
of course, be respected. Freeholders could lease land farmed by previous
generations back if they wanted. But the important point is that conditions on
use, and conditions on the use of income would be applied and that way the
absolutely essential reform of our countryside that is vital if we are to
preserve biodiversity in the UK, as well as food supplies, can be made to
happen.
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https://www.taxresearch.org.uk/Blog/2019/08/23/tax-reform-of-the-day-removing-inheritance-tax-agricultural-property-relief/
https://www.taxresearch.org.uk/Blog/2019/08/22/tax-reform-of-the-day-restricting-tax-relief-on-gifts-to-charity-to-the-basic-rate-of-income-tax/
https://www.gov.uk/guidance/agricultural-relief-on-inheritance-tax
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/823739/Jan19_Principal_Reliefs_Final__Revised_for_Marriage_allowance.pdf?_ga=2.168170919.761245355.1566545014-1613747002.1560262364
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/823739/Jan19_Principal_Reliefs_Final__Revised_for_Marriage_allowance.pdf?_ga=2.168170919.761245355.1566545014-1613747002.1560262364

Existing tax reliefs preserve wealth and work against these policies. This
relief has to go.
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