Funding the Future

The FCA rules that 100% interest charges are fair
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The FT has reported that:

“Rent-to-own” retailers such as BrightHouse will be banned from charging vulnerable
customers over the odds for household goods under new rules proposed by financial
regulators on Thursday.

Rent to own involves customers obtaining products such as washing machines or
electronics under hire-purchase agreements before taking ownership when they have
completed all the payments.

Under the proposed rules, which will come into force in April, firms will be banned from
charging more than 100 per cent interest on items.

The implication is obvious: would appear that 100% interest rates are considered fair.
This is what it is like to live in the UK in 2018.
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