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The new BBC series McMafia makes clear three things. First, that organised crime can
still money launder, with the active connivance of the financial services industry.
Second, it makes it obvious that tax havens are at the heart of this activity. Indeed, this

is so much the case that they're not the exception to global capitalism but are at the
heart of that system, as my co-authored book of 2010 argued:
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Third, it makes clear that London is at the heart of this abusive system, as | argued in
my 2017 book:

And as that second book argued, this has a further consequence, which is that this
activity causes significant harm to the real economy which supports us all.

Let me be clear what permits this. The issues in question are are easy to specify. They
are:
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* The existence of limited liability companies;

* The lax regulation of those companies that means that in many jurisdictions they do

not have to:
* File the names of their shareholders on public record;

* File the names of their true directors on public record;

* File their accounts on public record;

* The failure of many jurisidictions - including, very notably the UK, to enforce tax law.

87% of companeis linked to Jersey do not file accounting data there, |n the UK 400.000
or more companies do not file accounts required by law each year and almost none are

prosecuted;

* The existence of trusts, the majority of which around the world remian unregistered
whilst not filing accounts or any explanation of their function or on whose behalf they
are operated, creating an enormous void in available financial data to be used by the
unscrupulous;

* A lack of willing on most politicians’ parts to address these issues;

* The failure of many jurisidictions to establish easy access to the registers of
companies they do maintain: this is widely true in the EU, let alone beyond it;

* A refusal of jurisidictions to verify the data that they do hold on public record by
requiring banks and other financial advisers to disclose to regulators those persons that
they identify to be the beneficial owners and managers of companies to whom they
supply services, meaning that the whole system of identity verification has no proper
checks and balances built into it;

* The failure of many tax authorities to demand tax returns from all the companies
incorporated in their jurisidictions. HMRC in the UK fail to do this in the case of well over
500,000 companies a year based on the latest data | secured from them.

Put this altogether and what you have is a web starting in London (which might
appropriately be seen as the original home of the limited liability company) and
spreading far and wide in which, in the supposed interests of light touch regulation to
facilitate commerce, the ideal mechanism for those with criminal intent to launder
money (whether for tax, or worse) is made available for anyone to use with almost total
impunity, especially if UK companies are used.

So can anything be done about this? Clearly the answer to that is yes, it can. Some of
these issues were first raised by John Christensen and myself in 2005 in the seminal
version of ‘Tax us if you can’ that set out an agenda for tax justice reform that has
shaped much of the agenda on this issue for the last decade.
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And there is no doubt that the Tax Justice Network Financial Secrecy Index (the first
iteration of which was directed by me) has been incredibly useful in highlighting these
issues: the next version is due out later this month.

But this is not enough now : real action is now needed. This crime is real, continuing,
and undermining the world we all live in.

That to me suggests three needs. One is better data on the deficiencies: the Financial
Secrecy Index is great, but no longer enough. This process could begin in the UK, but
ideally it needs to be replicated.

Second, a gold standard for what we need now needs to be established. When John and
| wrote ‘Tax us if you can’ the demands seemed like a pipe dream. It's now clear we
need to go much further. Much tougher demands need to be made.

Third, the gap between reality and expectation revealed by steps one and two needs to
be made clear.

Fourth, a road map for closing that gap is needed, jurisidiction by jurisidiction.

And last, politicians need to be enlisted to the cause because it will not happen without
them.

What the plans would show is that financial crime could be beaten if there was the will
to do so, and the actual cost would be small whilst the benefits would be great. But that
requires support.

And that’s where you come in. Any volunteers to do some legwork?
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