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The OBR shows that HMRC tax gap data is wrong
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| have long argued that UK tax avoidance is very much higher than HMRC admits. Even
yesterday Philip Hammond took a swipe at Labour for using my tax gap figures rather
than those of HMRC.

It was an own goal. That is because HMRC say total UK tax avoidance is just £2.2 billion
a year. But yesterday the OBR published data on the cost to the UK Exchequer of small
business, which they admit saves them tax. They say this may not be the only reason
for incorporating, but the whole thrust of their report is that the growing trend to
incorporate may be for just this reason.

And, as they put it, the cost is high:

| stress: this is the additional cost of this trend from now, not the current cost. And the
current cost is high based on this data:

If 600,000 additional companies cost £3.2 billion the existing 1 million companies doing
this must cost significantly more.

And this is tax avoidance to which attention may need to be given according to the
OBR.

In which case the HMRC estimate of total tax avoidance being £2.2 billion is shown for
the farce that it is.

It really is time HMRC started telling the truth.

Also remember these costs are based on the corporation tax returns HMRC receive
each year: my research has shown they may not get up to one million returns each
year. So the cost of incorporation may be very, very much more than is noted here.
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https://www.taxresearch.org.uk/Blog/2016/11/24/the-obr-shows-that-hmrc-tax-gap-data-is-wrong/
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/561312/HMRC-measuring-tax-gaps-2016.pdf
http://www.taxresearch.org.uk/Documents/Intheshade.pdf

