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As I have noted here, time and again, George Osborne has always made the most
extraordinary assumptions about the growth in self assess income tax revenue over the
period from 2014-15 onwards. Take this forecast from the December 2013 autumn
statement:

Note that line on self assessment and the jump in 2014-15 which I always said was
implausible.

Now note the actual data for income tax for 2013/14 and 2014/15 in HMRC's accounts
just published:

Income in 2013-14 beat all expectations, but only because of income deferred from the
previous year as a result of the announced cut in higher rate taxes from 50% to 45%
which deferred dividend payments. And then it fell again to a figure 16% less than
Osborne predicted less than eighteen months ago.

Now let's look at the same table for current receipts published by the OBR this July:

There are two things to say. The first is that the estimated out-turn for 2014-15 is
overstated. And that the massive leap in 2016-17 looks just as implausible as that
forecast for 2014-15 did in December 2013.

There's a hole in the OBRs forecasting here and three questions arise.

The first is why don't they learn the lessons from getting it wrong?

The second is how much else was wrong?
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https://www.taxresearch.org.uk/Blog/2015/07/21/hmrcs-falling-way-short-of-georges-expectations/
http://cdn.budgetresponsibility.independent.gov.uk/Economic-and-fiscal-outlook-December-2013.pdf
http://cdn.budgetresponsibility.independent.gov.uk/Economic-and-fiscal-outlook-December-2013.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/446134/HMRC_Annual_Report_and_Accounts_2014-15__Print_version_.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/446134/HMRC_Annual_Report_and_Accounts_2014-15__Print_version_.pdf
http://cdn.budgetresponsibility.independent.gov.uk/July-2015-EFO-234224.pdf


The third is why don't they highlight these errors?

Could it be that this would make clear just how unlikely it is that George Osborne will
meet its tax revenue targets and that this would be too embarrassing to say?

For my broader opinion on the July figures, see here.
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http://www.taxresearch.org.uk/Blog/2015/07/08/george-osbornes-27-8-billion-give-away-to-business/

