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Interest free, publicly issued money
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Much has been written about my opinions on money over the last few days, mainly by

supporters of Positive Money. What many seem not to have noticed is that I_have
proposed a way for the government to create large quantities of interest free money to

be spent into the economy. This is, if course, exactly, what green
infrastructure quantitative easing does.

| have also gone out of my way to explain how this would work in ways that | believe
legal and plausible and instead of leaving the money creation process as an isolated act
have sought to explain how it can and must be linked to social purpose, because that is
essential if this power to create money is to be used by a government.

| would also make clear that | have long argued (well, at least since 2008) that the
infrastructure of public service banking should be in public ownership so that if any
organisation licensed to operate as a bank were to be at risk of failure their operation
could be taken into public control to reserve the integrity of the system as a whole as if
they were operating a franchise.

In addition | have argued for the strict separation of public service banking and
speculative activity whilst also making clear credit controls are a tool that any
government should consider to be available to it, just as capital controls could and
should be available to support a government's right to manage its economy.

| would suggest this might warrant serious study by some who want to look at money
creation as if it is an issue capable of being assessed in isolation, which it can never be.
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