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This is the size of Greek debt:

 

The latest data I have on Greek GDP is â‚¬182.4 bn in 2013. So debt was 175% of GDP.

Today I have had comments on the blog like this:

If and when they default, massive losses will be felt all over Europe, whose taxpayers
will be forced to take much of the pain.

We need to contextualise that pain. This comes from the Telegraph in November 2014:

[P]enalties for foreign exchange manipulation, Libor-rigging and mis-selling could take
the total fines levied on the banking industry above $300bn (£190bn), analysts have
predicted.

Now, no one is saying that Greece will default on all debt. I can hardly see it happening,
and no one expects that. So, even allowing for the fact that the Euro is not the dollar
(â‚¬1 = ¢1.13 right now) the total amount by which Greece could possibly default is
much loss than the cost to banks of their crimes and mis-selling.

Oddly, no commentator from the right wing is saying banks must be forced out of
business because of what they did, even though without exception they are only in
business because of state aid.

And none are saying the massive cost banks have imposed is a crisis for pensions or
anyone else.

And no commentator who is castigating Greece is saying bankers must bear the burden
of their errors.
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https://www.taxresearch.org.uk/Blog/2015/01/27/greece-default-will-cost-a-lot-less-than-bank-penalties-and-fines-so-whats-the-fuss-about/
http://www.statista.com/statistics/270409/national-debt-of-greece/
http://ec.europa.eu/economy_finance/eu/forecasts/2014_autumn/el_en.pdf
http://www.telegraph.co.uk/finance/newsbysector/banksandfinance/11228773/The-banking-industrys-bill-for-bad-behaviour-300bn.html


But they are queuing up to say the Greeks must bear the burden of what 99% of them
did not known about and could not have been responsible for.

Why is that?

Could it be that bankers are favoured in this equation and Greece is not?

Surely not?
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