Funding the Future

Those paying the highest tax rates are nowhere near the...
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| am very bored by the claim that higher tax rates (45% at present, 50% proposed)
impact the middle classes. The personal income statistics published last week make
clear how untrue this is. This is one way of looking at that:

The 50th percentile is middle UK - it is median income. In 2011-12 a peson on this
income was earning just over £20,000 before tax.

A person on the 99% percentile was enjoying income of around £150,000 - just enough
to pay the higher rates of tax.

They are not in the middle.

And just in case there are those who think these are after tax figures this is the data for
the 50th percentile in before and after tax terms:

That £20,000 is pre-tax income. That's partly because male and female earnings are so
starkly different right across all age ranges:

This is a profoundly unequal society.
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https://www.taxresearch.org.uk/Blog/2014/02/03/those-paying-the-highest-tax-rates-are-nowhere-near-the-middle-and-women-lose-out-everywhere/
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/276037/tables3-1_3-11.pdf

