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The following comes from this morning's Public Accounts Committee report on HMRC:

Each year HMRC publishes its estimate of the tax gap to set out the difference between
the amount of tax it collects and the amount that should be collected according to its
interpretation of the intention of Parliament in setting tax law (the theoretical
liability). HMRC's most recent estimate of the tax gap, for 2011-12, is £35 billion, a £1
billion increase on 2010-11, although the tax gap as a proportion of the theoretical tax
liability decreased slightly from 7.1% to 7.0%.

HMRC's calculation of the tax gap does not include an assessment of the amount of tax
lost through tax avoidance, therefore it represents only a fraction of the amount that
the public might expect to be payable.

I have, of course, been saying this for years.  It is, I admit, pleasing to have it noted
publicly.

The challenge now for HMRC is how to respond. The PAC are, in very many ways, the
representation of the people to whom they are supposed to report - that is parliament
and through parliament, us. Parliament has now said their reporting of the tax gap is
not fit for purpose. If they do not change it will they be in contempt of parliament?

I can't see this one going away.

I certainly intend to make sure it does not.
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https://www.taxresearch.org.uk/Blog/2013/12/19/hmrc-get-the-tax-gap-wrong-the-public-accounts-committee-could-not-be-much-clearer-than-that/
http://www.publications.parliament.uk/pa/cm201314/cmselect/cmpubacc/666/66605.htm

