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This blog trails a paper that I think should be of real interest. With the above title, it is
by Prof Sol Picciotto, with whom I have collaborated on tax justice issues for a long
time, and has been published by the International Centre for Tax and Development. The
summary says:
  
Taxes are a basis of national states, but they have been internationally coordinated
since the emergence of taxes on income and profits, which were central to the
legitimacy of taxation and the increased power of states in the 20th century. This paper
traces the historical development of this international system, especially in relation to
its interaction with the growth of transnational corporations (TNCs), and analyses
attempts to adapt the system to the increasingly dominant role of TNCs in the world
economy. It explains and discusses the key principles and concepts (permanent
establishment, arm’s length, controlled foreign corporations, transfer pricing), and
shows that they have become increasingly inadequate especially following recent
renewed economic globalisation. Contributing to current debates on reform of the
system, this paper puts forward proposals for an evolutionary shift towards a unitary
approach for taxing TNCs.

This debate is now at the heart of the international tax issue.
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https://www.taxresearch.org.uk/Blog/2013/09/13/is-the-international-tax-system-fit-for-purpose-especially-for-developing-countries/
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