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Justin King, CEO of the UK supermarket Sainsbury’s, was interviewed on Channel 4
News last evening. What was notable about his comments was his blistering attack on
tax avoidance.  The interview is here; (I can't embed it for some reason).

I'm also grateful to Nick Shaxson for the transcript, below which has has on his blog. I
include his comments:

First, the context. Sainsbury’s is huge in the UK, but it’s a domestic company, not a
multinational.

“We are entirely domestic, we pay our tax in the UK; I think by the last count we were
the 12th biggest taxpayer in the UK and we are proud of our taxpaying record.”

Good for them. I haven’t checked the numbers, but I’ll take his word for it.

Corporation tax for international corporations is an elective tax. they can choose quite
legally to organise their affairs and choose to pay tax pretty much wherever they wish.

Indeed. More interestingly, though:

“I think it now for consumers to ask tough questions of the businesses where they take
their custom about where they choose to pay their corporation tax. Corporation tax is a
way in which we invest back in the community and the country of which we are part. I
think that companies that wish to trade here, enjoy the benefits of our consumers and
of the investments in our infrastructure, our safety and so on, should answer
themselves about whether they are contributing properly to our society.”

Quite right. And my colleagues at the Tax Justice Network, responding to request from
campaigners, are putting together something just like this, for the long haul. But now
something else very interesting.

“The consumer are more powerful than governments in this. The vote that you make
with your wallet will move the decision making of corporations much quicker than
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governments will ever be able to do.”

And King has a challenge to corporations to be transparent.

“If companies believe what they do is moral, they should be very happy to lay bare
what they are doing, and open it to consumer scrutiny, and we are quite happy to do
that, not just on the issue of tax . . . . companies should open themselves up and be
counted on the things that they stand for. And of course if they really believe what they
are doing is in the interests of their consumers, they shouldn’t have any difficulty in
answering those questions, should they?

Quite so. The mood in the UK has really changed dramatically on tax avoidance.
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