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HMRC has said for the last few years that closing the tax gap is its number
one objective. I think that appropriate.

The tax gap is made up of tax paid late, tax evaded and tax avoided.

One significant part of tax avoided is that lost to marketed tax schemes. These have
had to be disclosed since 2004. If HMRC was winning you would expect the number of
such schemes to be going down. As the latest NAO report on this issue shows, they
aren't. The number in use is going up:

I think that's one of the clearest indicators yet of HMRC's failure to come to terms with
tax avoidance.

It's also notable that numbers have increased significantly under the
current government; I suspect people no longer think there is the willingness to tackle
this issue. They also know that so many staff are being sacked at HMRC the chances of
losing from using such schemes are low. And when there are 41,000 cases outstanding,
they're almost certainly right to think so.

When we have a government that is not able or (more importantly) willing to collect tax
but is willing to cut services, benefits, education, healthcare, pensions and investment
the country needs to worry.

Now, then, is that time to worry because there are only two ways to explain this
phenomena and its recent increase. One is incompetence. The other is a willingness
to turn a blind eye to it.
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https://www.taxresearch.org.uk/Blog/2012/11/22/hmrcs-failure-tax-avoidance-is-increasing-year-by-year/
http://www.nao.org.uk/publications/1213/tax_avoidance.aspx
http://www.taxresearch.org.uk/Blog/2012/11/22/every-one-of-the-41000-tax-avoiders-identified-by-the-national-audit-office-is-costing-the-country-248780/

