Funding the Future

The IFS verdict: Osborne has no chance of clearing the ...
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| admit | have not read all the IFS Green Budget, published this morning.

This is the core of the fiscal forecast:

Table 4.2. Medium-term public finance forecasts - £ billion

£ billion 2011- 2012- 2013- 2014- 2015- 2016-
12 13 14 15 16 17

IFS: baseline

Current budget

Current receipts 575.1 593.3 6253 661.7 7023 746.3

Current (-::q:uenditurea 670.6 689.2 701.1 714.5 726.0 737.8

Surplus on current budget | -95.6 -95.9 759 528 -23.6 8.5
Capital budget

MNet investment 28.6 25.2 21.9 21.8 20.4 0.7
Public sector net 1242 12141 97.8 74.6 44.0 12.3
borrowing

IFS: Oxford Economics

central

Current budget

Current receipts 576.3 592.8 624.4 663.3 706.2 750.9
Current e:q::enditurea 670.9 690.8 703.4 717.3 728.9 740.9

Surplus on current budget | -94.6 -97.9 -79.1 -54.0 -22.8 10.0
Capital budget

MNet investment 28.6 25.2 21.9 21.8 20.4 0.7
Public sector net 123.2 1231 101.0 75.8 43.2 10.7
borrowing

OBR forecasts

Current budget
Current receipts 575.5 5944 6236 6574 6935 7352
Current expenditure’ 673.9 689.3  701.2 7146 7262 738.0

Surplus on current budget | -98.5 -94.9 -77.6 -57.2 -32.7 -2.8
Capital budget

MNet investment 28.6 25.2 219 21.8 20.4 20.7
Public sector net 1271 120.1 99.5 79.0 53.1 23.5
borrowing

Difference in borrowing -2.9 1.0 -1.7 -4.4 -3.1 -11.2
forecasts (IFS:B - OBR)

Difference in borrowing -3.9 3.0 1.5 -3.2 -9.9 ~-12.8

forecasts (IFS:0F - OBR)

“In ling with the Mational Accounts, depreciation has been included as current expenditure.
Source: Authors' calculations. OBR forecasts from the Office for Budget Responsibility, Economic and Fiscol
Outlook, Nowvemnber 2011 i etre il i s uklec i & &l

november-2011/).

"

You can ignore pretty much everything more than three years hence - no one has a
clue in any economic forecasting model what will be happening by then. So just look at
the three years up to the next election and you'll see Osborne will still be piling on the
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https://www.taxresearch.org.uk/Blog/2012/02/01/the-ifs-verdict-osborne-has-no-chance-of-clearing-the-debt-and-were-in-for-a-torrid-time/
http://www.ifs.org.uk/budgets/gb2012/12chap4.pdf

debt using his definition of debt, as I've always predicted. To put it another way, the IFS
think his whole economic strategy will have failed, completely. So by 2015 George
Osborne will have no story to tell the electorate.

But it will be worse than that. We're already suffering in the UK and that is before, as
the Guardian notes;:

The IFS warned, however, that work on repairing the £114bn "black hole" in the
government's finances had only just begun. It said that 75% of the deficit reduction
programme was still to come, including 88% of the benefit cuts and 94% of the
reductions in departmental spending.

SAo there is misery upon misery to be poured on the UK and all to no avail: the only
reason for that misery is that supposedly it repays the deficit. But it isn't. And it won't.
So it's pointless. It's a tale of wanton destruction of lives and well being all for no
purpose. And none of it is necessary. Why? Because we're not suffering that level of
debt at all.

That's the next blog.
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http://www.guardian.co.uk/business/2012/feb/01/george-osborne-budget-tax-cut-ifs
http://www.guardian.co.uk/business/2012/feb/01/george-osborne-budget-tax-cut-ifs

