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From Kenneth Rogoff in the FT this morning:

If direct approaches to debt reduction are ruled out by political obstacles, there is still
the option of trying to achieve some modest deleveraging through moderate inflation
of, say, 4 to 6 per cent for several years. Any inflation above 2 per cent may seem
anathema to those who still remember the anti-inflation wars of the 1970s and 1980s,
but a once-in-75-year crisis calls for outside-the-box measures.

Precisely, and as argued for by me too.
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