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There's a story this morning in the press about H M Revenue &amp; Customs' failure to
collect tax due from those with whom it agreed deferred payment plans.
The tax gap has increased by £650 million as a result. This was, of course, inevitable.

However, the failure to collect tax and other sums due at HMRC is routine. It happens
everyday because there are simply far too few people employed to collect the money
owing. Take an example I researched recently relating to companies.

This table shows the number of corporation tax returns requested by HMRC each year:

There is an abysmal, and declining rate of requests for and submission of tax returns. In
2009-10 just 64.7% of companies had submitted the returns due in that year by
November 2010.

There are penalties due for late submissions of returns. Parliamentary questions
showed how abysmal is the Revenue's record in handling these:

As is very clear when the unpaid sum due at the end of the year is compared with the
net sum due (calculated after massive waivers) is that well over two years of penalties
are due at all times.

This makes a mockery of the whole system of HMRC penalties: they might
be imposed bu they simply are not being paid.

Page 1/2

https://www.taxresearch.org.uk/Blog/2011/06/15/h-m-revenue-customs-is-failing-to-collect-tax-penalties-owing-on-a-staggering-scale/
http://www.guardian.co.uk/business/2011/jun/14/time-to-pay-hmrc-tax-arrangement-racks-up-tax-debt
http://www.guardian.co.uk/business/2011/jun/14/time-to-pay-hmrc-tax-arrangement-racks-up-tax-debt
http://www.taxresearch.org.uk/Documents/500000Final.pdf


This is a sure sign of a tax system that is out of control: out of control because 
the government will not gave HMRC the resources needed to manage it.

This is a choice by this, and previous, governments. It's an appalling choice; the wrong
choice; a choice that means the rule of law is not being upheld, public services are
being cut, our society is being undermined and hone3st business is acting at a
disadvantage to those who cheat.

It's time HMRC was told to manage our tax system, to enforce our law and to collect
what is owing to ensure that there is a level playing field in this country, so that the
honest can be sure they are being treated better than the dishonest, to make sure we
are all in this together. And as importantly, to protect our services whilst repaying our
deficit - something this government is clearly not intent on doing.

Now why is that?
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http://www.taxresearch.org.uk/Documents/PCSTaxGap.pdf

