Funding the Future

Public back decent public sector pensions
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A poll commissioned by Prospect, a trade union, on public sector pensions reveals that
pubic attitudes to public sector pensions are not quite what the media would have us
and politicians believe. The following comes from the TUC's Touchstone blog:

By more than five to one, the British public says the average public sector pension
should be increased to at least £10,000, a YouGov poll for the Prospect professionals’
union has revealed. Only 11% of people say public servants should get less than
£10,000.

The increase was supported by 63% of those polled and contrasts with the average
public sector pension now in payment of £6,500. The poll was carried out between 9-10
February.

The findings refute the myth put about by government ministers that public sector
pensions are 4€$A,A2gold-plated’ and resented by the British public. But they also show
that most people hugely over-estimate the true size of public sector pensions because
of years of exaggeration by politicians, lobbyists and sections of the media, says
Prospect.

The poll of 2,500 adults found that:

when asked what the average public sector pension should be, the average across all
responses was £17,088. Forty-four per cent said it should be more than £15,000

* almost half (49%) of respondents believe the average public sector pension is more
than £10,000, only 23% believe it is less than £10,000. In fact about half of public
sector pensioners receive less than £5,600. The average is £6,500

* exactly half (50%) believe the government’s plan to make public sector workers pay
an extra 3% for their pensions is unfair. Only 37% say it is fair

* just under half (46%) believe the public sector pensions bill is unsustainable. But
when informed what proportion of national income is taken up by public sector
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pensions, only 17% say that further reform is necessary
* on average, respondents said that people need 54% of their salary on retirement

* 47% believe public sector workers work hard and deserve a good pension, while 21%
disagree.

The YouGov findings follow the warning by Baroness Eaton, chair of the Local
Government Association, that if public sector workers are made to pay higher pension
contributions they will opt out of schemes, so reducing scheme income.

Official projections from the Government Actuary’s Department show that under
existing arrangements the net cost of public sector schemes will drop from 1.5% of
national income in 2009-10 to 1.1% of national income by 2050.

Those polled were asked if they thought this decrease goes too far: 27% said that it
does and 25% said that would be the right level. Only 17% said the decline does not go
far enough.
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