Funding the Future

UK debt: don&rsquo;t lie
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| heard another person telling bare faced lies about UK debt this morning on Radio 4.
The claim made was we have the worst debt in the industrial nations of the world and
we’ve never faced such debt in peacetime.

Both are brazen mis-statements of the truth.

Current and expected debt looks like this, and the UK figure is inflated by our banks:

20 Chart b OECD gross debt

Now tell me how we have the highest debt? And don’t bother to mention unfunded
pensions etc and PFIl: the rules used here are consistent.

The history of UK debt looks like this:

Figure 3. National debt as a percentage of GDP over the twenticth century
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Source: Bank of England Statistical Abstract, Part 1, 2000 edition, Table 15.2 (cited in HM
Treasury, Public Finances Databank, October 2001).

Now please tell me how we now have the highest peacetime debt. We exceeded 100%
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https://www.taxresearch.org.uk/Blog/2009/09/09/uk-debt-dont-lie/

from 1915 to about 1965. We weren’t at war for fifty years.
So to those who promote these ideas | have one simple message, stop lying.

And there’s a message for Cameron and Osborne as well, This is the Tory record:
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When faced with recession the Tories let debt rise. Labour reversed that, although it
should not have overspent after 2004, | agree.
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