Funding the Future

The EU begins to get tough on savings
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The EU has, as reported on this blog, been considering plans to amend the EU Savings
Directive. These plans are, of course, exploratory at this stage but cover changes to
ensure:

1) The definition of a Paying Agent would include foreign branches of outside the EU
who have headquarters within EUSD jurisdiction e.g. the Singapore branch of a UK
bank.

-2bﬁbstgeéHH’Eb%@‘s%meﬂ&i%&‘@%%@é}?gﬁb%%eﬁie EU as shown by a banks 'know
Y dIRRb POPERU Sionary Trusts if they are revocable or have settlor reserved
pﬂY"ﬁfé'c.lgg@g?q‘eoéﬁ&%@f&n‘@’i{h@%r%%a%?eo?%esource of funds, which need not be the
TOUPASFALIL R SATYINELSt HagdRepglipial owner.

3) That the definition of interest is broadened to include many products which have
been designed to evade the current definition.

4) In the case of insurance policies the insurance company will be considered the
paying agent and will apply the EUSD as soon as it receives interest. The beneficial
owner is the policyholder.

5) International pensions will be treated as if they are insurance products except the
pension provider is deemed to be the Paying Agent.

These are important changes. They overcome some of the major deficiencies in the EU
Savings Directive, including the fact that it does not apply to trusts, private companies
and partnerships. It also extends some of the financial products to which it applies, but
importantly it does not as yet cover dividends.

None the less, TIN warmly welcomes these proposals and strongly suggests those with
an interest in this issue make clear to their MEPs and others that this is the case.

Page 1/1


https://www.taxresearch.org.uk/Blog/2007/05/17/the-eu-begins-to-get-tough-on-savings/
http://www.taxresearch.org.uk/Blog/2007/04/10/eu-savings-directive-moves-in-the-right-direction/
http://www.taxjustice.net/cms/front_content.php?idcat=2

