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Directors’ report

Tha directors present their annual report and the audited consolldated
financlal statements for the year ended 31 Daecamber 2011

Principal activities

The Company ls a wholly owned subsldiary of Glencore Intarnational AG,

a company Incorporated In Switzerland

During the year under revlew the principal actlvities of the Company and
of the Group continued to be that of acting es intemational commodity
traders (ol and oll products, natural gas and sugar) and providing
services to other group companltes. The directors are not aware, at the
date of this report, of any likely changes in the actlvities of the Company
or of the Group In the next year

Busmess review

As shown In the consolidated profit and loss account on page 12, the
Group's profit for the yaar after taxation was $ 115 895 000 {2010
$ 30 095 000).

Gross profit on trading actlvities has increased by 53% in the year This
increase ls attributable to higher margins achleved due to marke:
volatility

Administratlve expenses have increased by 23%

The directors recommend that no equlty dividend be paid (2010 $ nil)
and that the profit be transferred to reserves.

Tha Company seeks to amploy the best staff In each of its departments,
from trading and operations through to finance and iT Employees are
Integral to the success of the Company and performancs is racognised
accordingly Please refer to Mote 3 for further details

There have been no aignificant events since the balance sheet date that
require disclosure or would cause any of the assets or jiabliRles
reported In these financial statements to be restated

Prneipal nsks and nsk governance

The Board of Diractors are responsible for approving rlsk management
princlpiea and policles, and ensuring that the Group's management
maintains an effectlve system of Internal controls They are responsible
for the management of risk within the framework of risk management

princlples and pollelas approved by the Board

Risk management organisation

Compllance with all ilmits and control procedures Is monltered by the
Risk Management and Credit Management departments, which report
directly to the Board The Risk Maragemant and Credit Management
departments are responsible for raviewing and approving pircing and
Hsk management models, and for reporting market and credit risk
exposures



Principal nisks and risk governance (continued)

farket risks

All market risks are represented on the Group's balance sheat and the
positions are racorded and monitored in separate trading books as
appropriate

The Group uses mark-to-market accounting for posktlons wherse there I3
an observable market, In accordance with UK GAAP Where no active
market eoxlsts for a derivative financiat Instrument, fair value I3
dotermined using valuation technlques, Including use of recent arm’'s
length transactions zand reference to the market value of another

instrument which is substantlally the same
Credit risk

The Group's business is concentrated in the global oil and oil products,
natural gas and sugar sectors and, consequently, its trade recelvables
and market exposure are predominantly with International oll and gas
companies, financial Institutions and other trading companlies The
Group has implemented robust credit risk management policles
overseen by the Board of Directors, with the portfolio being ascessed on
an ongolng basis for cradit quallty Exposures which excaed authorised
levels are minimised through the use of letters of credit, credit
Insurance, bank payment guarantees and cash collateral To date, the
Group has not suffered any significant credit loss

The Group alsc trades under standard Industry agreements such as
Internaticnal Swaps and Darlvatives Association (ISDA) agreements for
swap transactions. Whilst these Industry agreements and terms
normally include netting and default provislons, Glencore estahlishea
cross commodity netting terms for its major counterparts, which as well
as providing netting benefits, also standardlse material adverme change
and default provisions The Group also obtains collateral against
exposures where appropriate, inciuding the executlon of margining

agreements

Operational and other risks

Operational risk is the exposure to losses that may occur as a
consequence of carrying out physical operations, and from Inadequate
internal processes and systems The Group assesces the levet of
operationat risk in ts various business processes and has Implemented
a geries of checks and backup systoms based on the risk zssessment
Our procedures are designed to prevent the occurrence of operational
errors and, should an error occur, quickly detect Its occurrence in order
to minimise Ko impact Any fallure In business process results in a
revised risk assessment and review of relevant procedures Oparational
risk s considered by the Board of Directors whon approving new
activities and business ventures.

The Group is party to a derivative contract with a related party to
eliminate all risk of loss on its trading book whiist enabling it to earn a

commaercial return




Principal nisks and rsk governance (continued)

Our legal advisors provide essentlal advice and guldance to senlor
management on all business issuea to ensure that our business ig
conducted in a manner that complies with all legal and regulatory

requirements

Liquidity risk management

Liquidity management within Glencore has two principal purposes
Firstly, to ensure that sufficlent cash Is avallable to meet all contractual
commitments as they fall dus and, secondly, to ensure that we have
sufficlent funding to withstand stressed market condlitlons or an
extremse avent

Liquidity Is asgsessed by the Treasury Department bagsed on ¢riteria
approved by the Board of Directors

The Group maintains adequate funding lines with banks and Hs parent
company to ensure sufficlent liquidity to meet all financlal requirements

on a timely basig

Going concern

Glencore's forecasts and projections, taking into account reasonably
possiblie changes in performance and the Impact of the rlsks and
uncertalnties outlined above, indicate it I8 appropriate to adopt the

going concern basis In preparing these finznclal statements.

As ls customary with commodity trade finance, many bank facliltles
are uncommitted in nature and, consletont with prior years, are
expected to continue uninterrupted for the foreseeable future, and we

continue to enjoy a strong relationshlp with the banking community

Interest rate and forelgn exchange risk

The Group monHors ts Interest rate risk, considering any material
axposures

The Group is exposed to the risks of changes In forelgn currency
exchange rates with regard to Its trading activities The US dolar Is the
functional currency of the Group, as the majorlty of transactlons are
denominated in US dollars Trading actlvities transacted In currencies
other than US dollars {princlpally eurcs and pounds sterling) are hedged
through forward foreign exchange contracts

Directors

The directors who hald offlce during the year and subsequently are
shown on page 5

Directors’ interests m shares and contracts

The diractors had, and continue to have, no disclosable Interests under
UK legislatlon in elther the share capital or any contracts of the
Company or any related companies [n the Group




Employee mvolvement

Regular contact and exchanges of Information between managers and
staff are maintained through a variety of channe!s These mainly take
tha form of departmental maetings

Disabled persons

Tho Group's attlitudo concaming the empioymant of disablod persons Is
the same as that relating to all other staff In mattors of recruitment,

continuing of employment, tralning, development and promotlon

Charitable donations

The Group made donations for charitable purposes amounting to
$ 227 000{2010 $ 143 000).

Drrectors’ indemmties

The Group has made qualifying third party Indemnity provislons for the
benofit of its directors durlng the year which remaln in force at the date
of this report

Auditor

Each of the persons who Is a director at the date of approval of this
raport confirms that

° so far as the director Is aware, there Iis no relevant audit

Information of which the Group’s auditor is unawars, and

° the director has taken all steps that he ocught to have taken as a
director to make himself aware of any relevant audht information
and tc establish that the Group’s auditor Is aware of that

information

This conflrmation Is glven and should be interpreted In accerdance with
the provisions of 5418 of the Companies Act 2006

Pursuant to s386 of the Companles Act 1985, as In force gt that tima,
an elective resolution was passed on 11 August 1995 dispensing with
the requirement to appoint the auditor annually Accordingly Deloltte

LLP have expressed their willingness to continue In office as auditor

Approved by the Board of Directors and signed on hehalf of the Board

E Dilworth
Secretary
1 March 2012




Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the

financlal statements In accordance with applicables law and regulations

Company law requires the directors to prepare financlal statements for
each financlal year Under that law the direcitors have elected to
prepare financial statemoants In accordance with Unlted Kingdom
Generally Acceptiad Accounting Practice (Unhted lKingdom Accounting
Standards and applicable taw) The financlal statements are required to
glve a true and fair view of the otate of affalrs of the Company and of
the Group and of the profit or loas of the Group for that perlod In

preparing those financial gtatements, the directors aro requirad to

o gsolect sultable accounting policles and then apply them

consistontly,
® make judgements and estimates that are reasonable and prudent,

o state whether applicable UK Accounting Standards have been
followed, subject to any materlal departures dicclosed and
oxplained in the financtal statements, and

a prepare the financial statements on the golng concemn basis
unless i s inapproprlate to presume that the Group wiil continue
[n business.

The directors are responsible for keeping proper accounting records
which disclose with reasonable accuracy at any time the flnancial
position of the Company and of the Group and enable them to ensure
that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the Company
and of the Group and hence for taking reasonable steps for the

pravention and detection of fraud and other Irregularitles
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Independent auditor’s report

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GLENCORE UK LIMITED

We have audited the financial statements of Glencore UK Limited for the year ended 31 December 2011 which comprise the Consolidated Profit
and Loss Account, the Consolidated Statement of Total Recognised Gains and Losses, the Consolidated and Company Balance Sheets, the
Consolidated Cash Flow Statement and the notes thereto The financlal reporting framework that has been applled In thelr preparation Is
applicable law and United Kingdom Accountlng Standards (United Kingdom Generally Accepted Accounting Practice)}

This report Is made solety to the company’s members, as a body, in accordance with sections chapter 3 of Part 16 of the Companies Act 2006 Our
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them In an auditor’s
report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibllity to anyone other than the

company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explalned more fully In the Directors' Responsibilities Statement, the directors are responsible for the preparation of the financial statements
and for belng satisfied that they give a true and falr view Our responsibility Is to audt the financlal statements in accordance with applicable law
and International Standards on Auditing (UK and lreland) Those standards reguire us to comply with the Auditing Practices Board's {APB’s) Ethical
Standards for Auditors

Scope of the audlt of the financial statements

An audit Involves obtalning evidence about the amounts and disclosures in the financlal statements sufficlent to give reasonable assurance that
the financial statements are free from materlal misstatement, whether caused by fraud or error This includes an assessment of- whether the
accounting policies are appropriate to the group’s and the parent company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall presentation of the financlal statements
In addition, we read all the financial and non-financial information In the annual report to Identify material inconsistencles with the audited

financial statements If we become aware of any apparent material misstatements or inconsistencies we consider the implications for our report

Opinlon on financial statements
In our opinion the financial statements
«  give a true and falr view of the state of the group’s and the parent company’s affairs as at 31 December 2011 and of the group’s profit for
the year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

«  have been prepared In accordance with the requirements of the Companies Act 2006

Cplinlon on other matter prescribed by the Companles Act 2006
In our opinton the information glven In the Directors’ Report for the financial year for which the financial statements are prepared s consistent with
the financial statements.

Matters on which we are requirad to report by exception
We have nothing to report in respect of the following matters where the Companles Act 2006 requires us to report to you If, in our opinion
. adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received from
branches not visited by us, or
+ the parent company financial statements are not In agreement with the accounting records and returns, or
. certaln disclesures of directors’ remuneration specified by law are not made, or

« we have not received all the information and explanations we require for our audit.

James LSTgh Mm;udhor)

for and on behalf of Deloltte LLP

Chartered Accountants and Statutory Auditor
London, Engtand

1 March 2012



Financial statements

Note 2011 2010
2 59 845 812 45 707 701
(59 610 405) {45 559 956)

226 407 147 745

51 434 45 B20

(46 002) {40 367)

5432 5153

4 5436 13 447
5 (7 939) {12 576)
19 (1910) (1 876)
227 426 151 893

2 {128 511) (104 897)
2 205 2563
2 99120 49 759
6 16575 (19 664)
115 695 30 095

15 115 695 30095

Consolidated profit and loss account
Year ended 31 December 2011

$'000

Turnover
Coat of sales
Gross profit on trading activities

Seorvice fees chargod to group companles
Cost of service foes
Profit on service activities

Intorest recolvable

Intarest payable

Other finance costs

Profit on trading and service activitles after
Intarest and finance charges

Administrative exponses

Other operating income

Profit on ordinary activities before taxation

Tax credit/(charge) on profit on ordinary activities
Profit on ordinary activities after taxation

Profit for the financial year transforred to reserves

All activitlea derive from continulng operations




Note

19

2011 2010
115 695 30095
1163 (128)
(17,412) (10 833)
4 527 3033
(1022) 0
102 951 22 167

Consolhdated statement of total recognised gamns and losses
Year ended 31 December 2011

$'000

Profit for the financlal year

Revaluation of fixed asset Investments

Actuarial loss relating to the penslon acheme

UK deferred tax attributable to the actuaral loss

impact on opening defarred tax asset of change In tax rate

Total recognised galns and lossas relating to the year and total

recognised galns and losses since the last annual report and financial
statements

No note of historical cost profits has been prepared as there are no
differences betwaen reported profits and historlcal cost profits
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Note

10

1

21

18

2011 2011 2010 2010
5116 5285
16 645 14011
21761 19276
1225628 1742 457
7235802 5398 257
67 219 69 0685
8 528 649 7209779
(8 131 328) (6 926 882)
397 321 282 897
419 082 302173
(48 479) (38 7986)
370 608 265377
L] dnbnh—
457 457
2 280 0
367 871 264 920
370 608 2685377
I

Company Regmstration Number 1170825

Consolidated balance sheet
31 December 2011

$°000

Fixed assots
Tangiblo assets
Investments

Current assots

Stocks

Debtors

Cash at bank and In hand

Creditors amounts falling due within one year

Net current assets

Total assets less current liabilitles exciuding penslon liablilty
Penslon liablllty

Net assots

Capital and reserves

Caltad up share capital
Capltal contribution reserve
Profit and loss account

Shareholders’ funds

These financial statements were approved by the Board of Directors on

1 March 2012,

Signad on behalf of the Board of Directors

vEr—

A Gilbson

Director
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Note 2011 2011 2010 2010
7 5116 6 265
4 235 2 447
9351 7712
10 279831 132193
4 398 1105
284 229 133 298
11 (120 447) {14 459)
163 782 118 839
173133 126 551
| I
14 457 457
15 172 676 126 094
16 173133 126 551
I ety

Company Registration Number 1170825

Company balance sheet
31 December 2011

$'000

Fixed assots
Tangible assots
Investments

Current assets

Debtors

Cash at bank and In hand

Croditors: amousnts falling due within one year

Net curront assets

Net assots

Capltal and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

These financlal statements were approved by the Board of Diractors on

1 March 2012.

Signed on behalf of the Board of Diractors

A,

A Gibson

Director
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Note

2011 2010
(252 354) 5716
(7 992) (27 608)

(3 079) 354275
{263 425) 332 383
200 000 {357 8486)
{63 425) (25 263)
(63 425) (25 263)
(200 000) 357 646
(263 425) 332383
37 337 (205 048)
{226 088) 37337

Counsolidated cash flow statement
Year ended 31 December 2011

$°000

Net cash (outflow)/inflow from operating activities
Taxation

Capltal expenditure and financlal investment
Cash (outflow)/Inflow before movements on debt

Financing
increase/{decrease) In short-term borrowings

{Decraasa) In cash In the year

Reconcillation of net cash flow to movement In net debt
{Decrease) In cash In the year

Cash (Inflow)/outflow from (Increase)/decroase In debt
Change In net debt resulting from cash flows

and movement In net debt In the year

Neot funds/(debt) at beginning of year

Not (dabt)/funds at end of year
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2011 2010

$'000 $'000

99120 49 759

2280 (]

1753 1588

3 (48)

516 829 217587

(1795 527) (1 783 085)

926 200 1623 690

{3 012) (3 775}

(252 354) 5718

(1671) (2 568)

(1471) (868)

83 63

0 357 648

(3079) 354275

2011 Cash flow 2010

$'000 $'000 $'000

67219 (1 846) 69 065

(93307) (61579) (31 728)
(63 425)

(200 000) (200 000) 0

{226 088) (263 425) 37337

] I

Notes to the consolidated cash flow statement
Year ended 31 December 2011

A Reconcaliauon of operaung profit to net cash mflow from operating

activilies

Profit on ordinary activitles before taxation
Increase In capltal contsibution resarve
Depreclation of tangible fixed assoets

Loss/(galn) on salo of tangible fixed assets
Decrease In stocks

Increaso In debtors

Increase In creditors

Adjustmant for pension funding

Net cash (outflow)/Inflow from operating activities

B  Capual expenditure and finaneial investment

Purchase of tangible fixed assots

Increase In trade Investments

Disposal of tanglble fixed assets

Loans repaid by parent and fellow subsidiaries
Net cash (outflow)/Inflow for capltal expenditure
and financial Investment

C  Apalysis of net debt

Cash at bank and {n hand

Overdrafts

Decrease In cash In the year

Debt due within one year - short-term borrowings
Total




Notes to consolidated financial statements

1  Accountng polhicies

The financial statements are prepared In accordance with applicable
United Kingdom law and Unked Kingdom Generally Accepted
Accounting Practice (“UK GAAP”) The particular accounting policies
adopted are described befow.

The Group has taken advantage of the exemption from complying with
FRS 29 provided within that standard for subsidiary companies

Basis of accounting

The financlal statements are prepared under the historical cost
convention, as modified by the Inclusion of financial Instruments and
fixed asset investments at fair value

Basls of consolldation

The consolidated financlal statements incorporate the accounts of
Glencore UK Ltd, its wholly owned subsidiarles The results of
subsidiarles acquired or sold are consolidated for the perlods from or to
the date on which control passed Acqulsitions are accounted for under
the acqulsition method

Going concem

Glencore’s business actlvities, together with the factors likely to affect
Its future development, performance and position are set out In the
business review

Glencore’s forecasts and projectlons, taking into account reasonably
possible changes in performance and the Impact of the risks and
uncertainties outlined above, Indicate it Is appropriate to adopt the
golng concern basls in preparing these financlal statements.

As Is customary with commodity trade finance, many bank facllities
ard uncommitted In nature and, consistent with prlor years, are
expocted to continue uninterrupted for the foreseeable future, and we
continue to enjoy an excellent relatlonship with the banking

community

Currency of financlal statements

As both the Group and the Company undertake the majority of their
trading transactions in US dollars, these financia! statements have been
prepared In that currency

Revenue recognition

Revenue is measured at the fair value of the conslderatlon recelved or
recelvable and represents amounts receivable for goods and services
provided in the normal course of business, net of discounts, VAT and
other related taxes.

All charges for purchases, Including delivery and hedging on terminal
markets and all credits for sales and other charges to customers (with
the exception of forelgn exchange galns and losses, which are dealt
with In accordance with the policy on foreign currencies below) are
recognised when all significant risks and rewards of ownership of the
assets sold are transferred from the seller to the buyer

All traded instruments are evaluated with reference to market prices
provailing at the balance sheet date Unrealised gains and losses on
valuation of traded Instruments are recognised In the profit and loss
account All assets and liabllitles have been disclosed gross unless the
Group has legal right of offset

is




1 Accountng policies (conunued)

Tanglble fixed assets
Tangible fixed assets are stated at cost less depreclation

Depreciation ia calculated to write off the cost of tangible fixed assets
In equal annual Instalments on the following bases

Motor vehicles 25% per annum
Furniture, fittings and equipment 5-33 1/3% per annum
Stocks

Stocks, conslsting entlrely of commodities held for resale, are held at

fair value

Cost Includes purchase costs, delivery charges, interest and other direct
expenses, and net roalisable value takes hedging contracts into

account, where applicable.

Trade rocelvables and trade payables

Trade receivables and trade payables (Including amounts owed by and
to group companies) are measured at falr value Appropriate allowances
for estimated irrecoverable receivable amounts are recognlsed in the
profit and loss account when thera ls objective evidence that the asset
Is impalred Certain bank loans are secured upon an eligible poof of the
recelivables, the balances are not offset

Derlvative financial instruments

The Group uses dervative financia!l Instruments, both with third parties
and related parties, for trading purposes and to hedge exposures to
financial risks, such as forelgn exchange and commadity price risks. All
derivative Instruments are measured at falr value upon initlal
recognition and are re-measured to fair value at each subsequent
reporting date. Movements In fair value of derivative instruments are
recognised in the profit and loss account Derlivatives are carrled as
assets when the falr value Is positive and liabiltties when the falr value
Is negative. Where derivatives, particularly those with related parties,
cannot be valued by reference te the liquid market, the fair value Is
determined by performing an economic analysis to determine a falr

commaercizal valuation.

Derivative financial Instruments receivable and payable (Including
amounts owed by and to group companies) are measured at falr value
Recelvables and payables are offset and the net amount presented In
the balance sheet when the company has a legally enforceable right to
set off the recognlsed amounts and either Intends to settle on a net
basis, or to realise the recelvable and sattle the payable simultaneously

Forelgn currencles

Transactions during the year In currencles other than US dollars are
translated Into US dollars at the exchange rates ruling at the dates of
the transactions Monotary assets and liabilities In currencies other
than US dollars are translated Into US doilars at the rates ruling at the
balance sheet date Exchange adjustments are deaft with in the profit
and loss account in the year In which they arise

19




1  Accounting policies (continued)

Taxation

Current taxatlon, including UK corporation tax and foreign tax, Is
provided at amounts expected to be pald {or recovered) using tax rates
and laws that have been enacted by the balance sheet date.

Deferred taxation is provided in full on timing differences that result in
an obligation at the balance sheet date to pay more tax, or a right to
pay less tax, at a future date, at rates expected to apply when they
crystallise based on current tax rates and law. Timing differences arise
from the inclusion of items of Income and expenditure In taxation
computations In periods different from those in which they are Included
In the financial statements Deferred tax assets are recognised to the
oxtent that it Is regarded as more llkely than not that they will be
recovered Deferred tax assets and llabilities are not discounted

Operating leases
Payments under operating leases are charged on a stralght-line basis to
the profit and loss account over the life of the lease

Fixed asset Investments

Investments are classified as available-for-sale Listed investments are
measured at fair value which is determined by reference to quoted
market prices Gains and losses arising from changes in fair value are
recognised directly In equity, until the Investment Is disposed of at
which time the cumulative gain or loss previously recognised In equity is

Included in the profit and loss account

Panslon costs

For defined benefit schemes the amounts charged to operating profit
are the current service costs and galns and losses on settlements and
curtailments They are included as part of staff costs Past service costs
are recognlsed immediately in the profit and loss account if the benefits
have vestoed Otherwise the costs are recognised over the period until
vesting occurs The Inmterest cost and the expected return on assets are
shown as a net amount of other flnance costs or credits adjacent to
Interest Actuarial gains and losses are recognised Immediately In the
statement of total recognised gains and losses

For defined contribution schemes the amount charged to the profit and
loss account Is the contributions payable in the year. Differences
between contributions payable In the year and contributions actually

pald are shown as either accruals or propayments in the balance sheet

20




Equlty-settied share-based payments

Equlty-settied share-based payments are measured at the fair value of
the awards based on the market value of the shares at the grant date,
falr value exciudes the effect of non market based vesting conditions
The falr value is charged to the statement of Income and credited to
retained earnings (unless the share based payments are settled by the
Parent Company In Parent Company equlty In which case it is credited
as a capital contribution by the Parent Company) on a stralght-line bas!s
over the period the estimated number of awards are expectad to vest

At each balance sheet date, the Company revises its estimate of the
number of equity Instruments expected to vest as a result of the effect
of non market-based vesting conditions The Impact of the revislon of
the original estimates, if any, Is recognised In profit or loss such that
the cumulative expense reflects the revised estimate, with a
corresponding adjustment to retained earnings (or capital contribution

as appropriate).

21




2 Turnover and operating profit

The Group's principal activities are to act as International commodity
traders and to provide services to other group companles Turnover
represents the (nvoiced value of delivered commodity contracts
excluding value added tax.

All trading and the provislon of services is carried out from the United
Kingdom, apart from trades carrded out by the USA and Singapore
branches of Glencore Commodities Ltd which are carrled out from those
countries

In the opinlon of the directors, disclosure of segmental reporting
information relating to the Group's geographlical markets would be
seriously prejudicial to the interests of the Group and has therefore not

been provided
2011 2010
$'000 §$'000
Group operating profit Is stated after charging/(crediting):
0 1118 Branch and field office expenses
1753 1588 Depreciation
Auditor's remuneration for audit services
127 110 Company
1393 1430 Subsidlaries
1520 1540 Total auditor's remuneration for audit services
Auditor's remuneration for non-audit services
320 133 Taxatlon
122 183 Other sorvices
442 316 Total auditor’s remuneration for non-audh services
5000 4647  Operating lease rental In reapect of property
Exchange gain In respect of FRS 17 penslon
{729) {1314} adjustments {Included in other operating Income) (note 19)
3 Information regarding directors and employees
Group Group Company Company
2011 2010 2011 2010
$°000 $'000 $'000 $'000
Staff costs
94 304 75156 75130 58189 Wages and salasies
13 256 7713 10035 6262 Soclal security costs
4 578 3183 7781 6762 Other pension costs {note 19}
112 138 86 052 92 946 71213
No No. No No  Average number of persons employed
44 42 4} 0  Trading activities
202 198 202 198  Sorvico activities
102 104 102 104 Administrative acthvities
348 344 304 302

Additional Information is contained In Note 21
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2011 2010
$'000 $'000
3118 6 310

115 107

2011 2010

No No.
2 2
$'000 $'000
2194 5443
50 45
2011 2010
$'000 $'000

1501 1443
2 406 10 788
1529 1216
5436 13 447

2011 2010
$'000 $'000

6 852 289

910 12 226
177 61
7939 12576

3 Information regarding directors and employees (contmued)

Staff costs include the following:
Remuneration In respact of directors’
smoluments (excluding pension contributions)

Contributicn to defined benefit scheme

Number of directors who are members
of the defined banefit scheme {note 19)

Highest pald director’s remuneration
Emoluments (excluding penslon contributions)

Contributlon to defined benefit schame

The highest paid director is a member of the Company’s defined benefit
pension scheme and had accrued entitlements of $ 63 000 under the
scheme at the end of the year (2010: § 57 000) There Is no accrued

lump sum

4  Interest recervable and sumilar income

Interest recelvable from banks
Interest recelvable from parent and fellow subslidiaries
Interest recelvable from others

5 Interest payable and sunilar charges

Interest payable on overdrafts and bank loans repayable
within one year

Interest payable to parent and fellow subsidlaries
Interest payable to cthors
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2011 2010
$’000 $'000
16 595 15611
3440 2393
(669) 2872
55 180
{3 440) (2 393)
15981 18643
(32 556) 1021
(16 575) 19 664
2011 2010
$'000 $'000
99 120 49 759
26 245 13932
2135 2791
(71) (55)
(10 930) 0
(783) {1 057)
55 0
(670) 3032
15981 18 643
I S—

6  Tax on profit on ordinary activities

UK corporatlon tax at 28%/26% (2010 28%) basad on the profit for the
year

Forelgn tax

Prlor year adjustments relating to UK corporation tax

Prior year adjustments relating to forelgn tax

Double taxation rellef

Current tax charge for the year

Defarred tax - current yoar

Tax (credit)/charge for the year

Factors affecting current tax charge for the year

The tax assassed for the year Is difforent from that resulting from
applying the standard rate of corporation tax in the UK of 28%/26%
(201.0 28%). The differences are oxplained below

Profit on ordinary actlvities before tax
Tax at 28%/26% (2010: 28%) thereon
Effocts of
Permanent differences
Difference between capital allowances and depreclation
Utlllsation of tax losses
FRS 17 adjustments
Higher tax on overseas eamings
Adjustments relating to prior years
Current tax charge for the year

The tax losses utillsed In the period arose primarily on the
crystallisation of certaln charges arlsing In the year as a result of
employee equlity awards

The 2011 Budget (delivered on 23 March 2011) announced a reduction
in the UK corporation tax rate to 26% effectlve from 1 April 2011 A
further decrease In corporation tax rate to 25% effectlve from 1 Aprll
2012 was substantively enacted on S July 2011
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7 Tangible fixed assets
Furiture,
Motor fittings and
vehicles equipment Total
$'000 $°'000 $'000
Group and Company
Cost
265 20 554 20 819 At 1 January 2011
99 1572 1671 Additions
(191) (309) (500} Disposals
173 21817 21 990 At 31 December 2011
Depreclation
116 15438 15554  At1January 2011
44 1709 1753 Charge for the year
{125) {(308) (433) Disposals
35 16 839 16874 At 31 December 2011
Net book value
138 4978 5116 At 31 December 2011
149 5118 6285 At 31 December 2010
8 Investments
Other Guarantee Listed Exchange Total
Suhsidiaries unlisted fund Investments seats investments
$'000 $'000 $'000 $'000 $'000 $'000
] 1111 9751 2949 200 14011
0 0 1471 4] 0 1471
0 0 0 0 1] (o}
0 1784 0 (621) 0 1163
0 2 895 11222 2328 200 16 645
959 1141 0 377 0 2447
o] 0 0 0 1] 0
o] 0 0 0 1] 0
0 1784 0 4 [H 1788
959 2895 0 381 0 4235
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Group

At 1 Januvary 2011
Additlons

Reductions
Revaluations

At 31 December 2011

Company

At 1 January 2011
Addltions

Reductions
Revaluations

At 31 December 2011



Country of Incorporation

Listed investments are stated at falr value

Guarantee fund represant cash on deposit, linked to the Group's
memberships of the ICE Clear Europe Ltd, with no fixed term and
interest accrued at varlable market rates Guarantee fund contributions
of the member following termination of its membership of the Clearing
House will be returned on the first date of next guarantee fund perlod

Additional information on principal subsldiaries

Activity Class of share Equity hetd %

Glencore Commodities Ltd
Glencore Energy UK Ltd
Glencore Shipping Ltd
Rokola Investments Ltd

Great Britain
Great Britain
Great Britain

British Virgln Islands

Group Group Company Company
2011 2010 2011 2010
$'000 $'000 $'000 $'000
1225628 1742 457 0 0
1225628 1742 457 0

Energy derivatives trading Ordinary 100
Energy physical trading Ordinary 100
Frelght trading Ordinary 100
Dormant company Ordinary 100
9 Stocks
Stock at fair value

There Is no materlal difference between the balance sheet value of

stocks and thelr replacement cost.

Carrying amount of stocks pledged as security is $ 298 469 000
{2010 $ 507 338 000)
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Group Group Company Company
2011 2010 2011 2010
$'000 $'000 $'000 $'000
5827996 3985676 0 0
239022 81891 215 859 114 357
783901 881479 0 0
253 435 372901 0 0
16729 8013 4242 as
34 232 930 34232 930
74644 63 031 20800 13076
5843 4 338 4 698 3792
7 235 802 5 398 257 279831 132193
Group Group Company Company
2011 2010 2011 2010
$'000 $'000 $'000 $'000
93 307 31728 4] 0
200 000 o o o
4 367 580 4223 492 o o
2344 348 1222141 109918 3451
911 621 1285 532 0 o
110 642 107 291 ¢ 0
41 239 24 401 2671 3630
550 721 0 0
5308 4254 5308 4254
56 733 27 322 2 550 3224
8131 328 6926 882 120 447 14 459

10 Debtors

Trade debtors

Amounts owed by group companies

Derivative financial instruments - third partles (note 12)
Derivative financial instruments — group companlies {(note 12)
Corporation tax (note 8)

Deforred tax (note 13)

Other debtors

Propayments and accrued Income

Il  Creditors. Amounts falling due within one year

Bank loans and overdrafts

Other loans

Trade creditors

Amounts owad to group companies

Derivative Ainancial Instruments — third partles (note 12)
Derivative financial Instruments — group companles (note 12)
Corporation tax (note 6)

Deferred tax (note 13)

Other taxation and social security

Accruals and deferred Incoma

There are no bank loans secured on the assets of the Company

(2010 $nil)

Datails of parent company guarantees In respect of bank loans are

gliven In note 20

Other loans are secured agalnst specified trade debtors in the amount
of $ 455 188 000 (2010 $ nll) with no further recourse to any other

assets of the Group.

All loans and payables are due for repaymesnt within one year.
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Group Group Company Company
2011 2010 2011 2010
$'000 $’000 $'000 $'000

307 353 0 (o]
164571 54 703 o 0
454 711 422 606 0 0
164 312 403 817 C (s ]
253 435 372901 0 0
1037 336 1254 380 0 0
61 869 o 0
118114 51734 0 0
568 046 953 152 1] 0
225401 279777 0 0
110 642 107 291 0 0
1022 264 1392 823 1] 0

12 Denvative financial instruments

The Group currently utilises derlvative financial instruments Including
forward foreign exchange contracts, commodity trading contracts,
commodity futures and optlons, and commodity swaps The falr value of
the derivative financial Instruments at the balance sheet date is as

follows.

Debtors

Forward forelgn exchange contracts

Commaodity trading contracts

Commodity futures and options

Commaodity swaps

Derivative fnanclal Instrumonts - group companies

Group. of the $ 1 037 336 000 above, $ 926 255 000 Is due to mature
within one year {2010: $ 1 105 858 000), with the remaining

$ 111 081 000 maturing after one year (2010 § 148 522 000)
Company" $ nll balance for the year (2010 $ nil)

Craditors: Amounts falling due within one year
Forward foreign exchange contracts

Commodity trading contracts

Commuxdity futures and options

Commodity swaps

Derivative financlal instruments — group companies

Group of the $ 1 022 264 000 above, $ 891 668 000 Is due to mature
within one year (2010 $ 1 301 447 000), with the remaining

$ 130 596 000 maturing after one year (2010 $ 91 376 000)

Company: $ nil balance for the year (2010 $ nll)

There is no difference hetween falr value and the value at which the
Group could have settled thelr financlal assets and liabillties at year

end.

Quoted market values, as adjusted to take into account such factors as
exchange closing prices and over the counter quotations, have been
used to determine the fair value of derivative financlal Instruments at
the balance sheet date Where no active market exists for a derivative
financial instrument, fair value Is determined using wvaluation
techniques, Including use of recent arm's length transactions and
roference ¢o the market value of another Instrument which Is
substantially the same
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Group Group Company Company
2011 2010 2011 2010
$°000 §'000 §$'000 $'000
762 (757) 0 0

43 488 {34 9682) 0 (49 167)
417 211 (215 984) 0 83 705
(185 129) 85421 0 1]
{122 817) 186 524 0 (1 334)
Group Group Company Company
2011 2010 2011 2010
$'000 $'000 $'000 $'000
209 173 930 928
33473 36 33302 4
33682 209 34232 930

Group Group Company Company

2011 2010 2011 2010

$'000 $000 $'000 $'000
33639 (1] 33660 (]
343 343 343 343
199 857 199 557
{499) (691) 30 ao

33 682 209 34232 930

2011 2010

$'000 $°000

as57 457

| .|

12 Denvative financial instruments (continued)

The following changes In the falr value of derlvative flnanclal
instruments, Including forward foreign exchange contracts, commodity
trading contracts, commodity futures and options, and commodity
swaps have been charged to profit or toas In the year

Profit/{loss}

External forward forelgn exchange contracts

External commodity trading contracts

Extarnal commodity futures and options

External commodity swaps

Derivative financial instruments with group companiles

13 Deferred tax

Movement on deferred tax balance In the year

Opening debtor
Deblt to profit and loas account
Closing debtor

Analysls of deferred tax balance

Tax losses not utlilsed

Capiltal allowances In excess of depreclation

Short term timing differences on spread pension payment
Revaluation of Investments

Deforred tax debtor

A deferred tax asset has been recognised as at 31 December 2011 on
short term timing differences on spread pension payments, on
depreciation taken In excess of capital allowances, tax losses carrled
forward and on revaluation of investments The directors are of the
opinion that, based on recent and forecast activities, there will be
sufficient taxable profits avallable in the Group and in the Company to
recover the asset in the future

14 Called up share capital

Authorised, allotted and fully pald:
250 000 ordinary shares of £ 1 each
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Group Company

$'000 $'000

264 920 126 094

115 695 44 794

(12 744) 1788

2 280 0

370151 172 676

2011 2010

$°000 $'000

416 345 301 718
{48 474) {36 798)

367 871 264 920
Group Group Company Company
2011 2010 2011 2010
$'000 $000 $'000 $’000
115 695 300956 44 794 7 588
{12 744) (7 928) 1788 (14)
2280 1] 0 0
105231 22187 46 582 7574
265377 243 210 126 551 118977
370608 2685377 173133 128551

13 Movement in reserves

At 1 January 2011

Profit on ordinary activitles after taxatlon
Other racognised losses In the year
Capital contribution reserve

At 31 December 2011

The Company has taken advantage of the exemption from presenting its
own profit and loss account, as provided by Sectlon 408 of the

Companles Act 2006

Group

Profit and loss reserve excluding pension llabliity

Defined benefit pension llabllity net of related deferred tax
Profit and loss reserve including pension (lablilty

16 Reconaihation of movement i shareholders’ funds

Profit for the financlal year

Other racognised (losses)/galns In the year
Caphtal contribution reserve

Net addition to shareholders’ funds
Opening shareholders’ funds

Closing shareholders’ funds

17 Guarantees, bonds and letters of crednt

Group and Company

Guarantees, bonds and letters of credit given In the normal course of
business and outstanding at the balance sheet date amounted to

$ 3 263 566 000 (2010. $ 3 757 647 000}

The Company has guaranteed the bank facilties of Its subsidiary,
Glencore Commeoditles Ltd. These facilities had not been utilised by the

subsidiary at 31 December 2011, (2010 not utilised)
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2011 2010

$'000 $'000

o 67

77 0

5217 45712

5294 4839
2011 2010
3.5% 5.7%
5 0%/2.9% 5.0%/3.5%
50%/2.2% 5 0%/3.2%
4.7% 53%
2.2% 3.7%

18 Lease commitments

The commitments of the Group and of the Company during the next year
under operating leases in respect of land, bulidings and office

equipments are as follows’

Opereting loases which explre
Within one year

Within two to five years

After five yoars

19 Pension commitments

The Group operates a pension scheme in the UK, which has both a
defined benefit sectlon and a defined contrlbution sectlon This
disclosure Is only in respect of the defined benefit section of the
scheme A full actuarial valuation was carried out at 31 December 2007
and updated to 31 Dacember 2011 by a qualified independent actuary

The major assumptions used for the actuarial vaiuation were (In nominal
terms)

Rato of Incroase In salarles

Rate of increase In pensions In paymentt
Rate of Increase in penslons In deforment?
Discount rate

Inflation assumption

1 The rate of pension Increases granted by the scheme was reduced
for all future accruails from 1 May 2002 For members who jolned
the scheme prior to 1 September 2001, the scheme guarantees to
Increase pensions in payment and pensions in deferment by 5% p a
for all services pricr to 1 May 2002 For penslons accrued after
1 May 2002 and for all new Jolners after 1 September 2001,
pensions will increase In line with Inflation, limited to a maximum of
5% p.a. For pensions in deforment, the 5% cap applies over the
whole period from leaving to retirement, whereas for pensions in
payment, the 5% cap applies each year

The Group contribution rate for 2011 was 18.1% (2010 18.1%) of
pensionable salaries, together with an additional contribution of
$ 391 000 per month (2010 $ 375 000 per month)

The agreed contribution rates for the next five years are 181% of
pensionable salarles, together with additional contributions of
$391 000 per month, as agreed between the Trustees and the

Company after actuarlal advice
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2011 2011 2010 2010
% $'000 % $'000

27 0% 22 833 31.0% 24693
27 0% 22933 21.0% 16 728
27 0% 22933 28.0% 22304
14 0% 11891 16.0% 12,744
40% 3398 4.0% 3186
10% 849 0% 0
84937 79 655

(150 443) (130 764)

{65 506) (61 106)

17 032 14 310

(48 474) (36 796)

2011 2010

$'000 $'000

2688 2119

o 0

2 688 2119

2011 2010

$'000 $'000

(5 238) (4 246)

7148 6122

1910 1876

2011 2010

$'000 $'000

(4712) 5188

0 0

(12 700) (16 021)

(17 412) (10 833)

19 Pension comrmitments (continued)

The falr value of the assets In the scheme, the present value of the
Habllities and the expected rate of return at each balance sheet date

Equlties

Fixed Interest bonds
Broad bonds

Absolute return funds
Loan funds

Other

Total market value of assets
Prasant value of liabllities
Defictt In the scheme
Related deforred tax asset
Net penslon llability

Analysls of the amount charged to operating profit

Current service cost
Past service cost
Total operating charge

Analysis of the amount charged to net finance charges

Expectoad return on pension scheme assets
Interest on pension llabliitles
Net finance charge

Analysls of the actuarial loss in the statement of total recognised gains

and losses.

Actual retum less expected return on pension scheme assets
Expesience losses and gains on scheme ilabilities

Value of scheme llabilitles

Actuarial loss
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2011 2010
$'000 5000
51106 44 047
2 688 2119
(6 881) (6 455)
1910 1876
17412 10833
{729) (1314)
65 506 51106
2011 2010 2009 2008 2007
(4 712) 5188 4 409 (24 4386) (1231)
- 6% % 6% - 26% -2%
o 0 0 4 435 2228
0% 0% 0% 5% 2%
{17 412) {10 833) 4343 {11 338) 20 518
-12% - 8% 4% -12% 15%
2011 2010
236 242
246 25.2
249 25.6
262 28.8

19 Pension commitments (continued)

Movement In deficht during the year

Deficlt in scheme at beginning of yaar
Current service cost

Contributions

Not intorest cost

Actuarial loss

Exchange galn

Deficht in scheme at end of year

History of experience gaing and tosses

Differonce betweon the expected and actual return on scheme assets:
Amount ($'000)
Percentage of scheme assats

Experlence gains and losses on scheme llabliitlies:
Amount ($'000)
Percentage of scheme llabliitles

Total amount recognised In statement of total recognised gains and losses,
Amount ($'000)
Percentage of scheme [labliitles

The Group also operates a defined contribution scheme for which
the pension cost charge for the vear amounted to $ 2189000
(2010 S 1316 000).

The following mortality table used for actuarial valuation

Woelghted average life expactancy for mortality tables used to
detormine benefit obligations at:
Member age 65 (current [ife expectancy)

. Male

. Female

Member age 45 (Life expectancy at age 65)
. Male

» Female
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20 Related party transactions and balances

During the year the Group entered into transactions with related parties
Apart from companles [n the RussNeft Group, all related partles were
wholly owned subsidiarles of the Company's Immediate parent
company, Glencore Intermnational AG, a company incorporated In
Swhtzarland Glencore Intemationa! ple, a company Incorporated In
Jersey Is the Company's ultimate parent and controlling company

Nature of transactions
All related party transactions were executed on normal commerclal
terms and conditions The nature of the transactions with related
parties was as follows

a) Trading activitles
sales and purchases of physical commaodities,
sales and purchases of commodity futures;
premiums/dlscounts on commuodity futures,
premiums paid/recelved on commodity options;
trading In other commadity derivatives,
totat return swap derivative (included within sales and purchases of
dervative instruments below);
faes for trading in commodity derlvatives;
foes for trading in physical commoditles, and
frelght sub-chartering

The purpose of the total return swap derivative Is to guarantee the
Group against loss on its overall commodity trading hook, whiist

enabling it to earn a commerclal return

b) Service activitles and administration

fees recelvable and payable for trading and administrative services

c) Financial activities.
Interest receivable and payable on short-term loans and Inter-

company accounts
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2011 2010

$'000 $'000

3656725 4 829 060

3306034 2 5§15 458

383 423 342 211 0268 821

22 392 12 895

36153 14 490

525613 9286 229

462 088 468 229

631014 308 447

568 226

51444 45 525

10736 12 408

2023 10393

528 11832
Group Group Company Company
2011 2010 2011 2010
$'000 $'000 $'000 $'000

0 0 31066 35881

(4] 0 182 889 75103

492 457 454 792 1904 3373
0 0 106 991 523

1989 268 985 023 0 0
465 722 344 409 2927 2928

20 Related party transactions and balances (continued)

Value of transactions

Sales of physlcal commodities

Purchases of physical commodities

Sales and purchases of dertvative Instruments
Premlums/discounts received on commodity futures
Premiums recelved/paid on commodity options

Cost of /profit on trading In other commaodity derivatives
Froight sub-chartering Income/costs

Other costs of trading In physical commodities

Fees recelved/pald for quotationial and other services
Service fees recelvabla

Service foes payable

Interest recelvable

interest payable

Balances with related parties

The following were the balances with related partles at the end of the
year They are shown on an aggregate basls-

Amounts owed by subaldiaries
Amounts owed by Inmediate parent
Amounts owed by fellow subsidlarios
Amounts owed to subsidiaries
Amounts owed to Immediate parent
Amounts owed to fellow subsidiaries
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20 Related party transactions and balances (continued)

Ultimate parent company

The ultimate parent and controlling company is Glencore International
plc, a company incorporated in Jersoy with registered office at
Queensway House, Hilgrove Street, St Holler, jersey, JE1 1ES

Guarantees

The immediate parent company, Glencore Intemational AG, and its main
operating subsidlarles Glencore UK Ltd, and Glencore AG have
Implemented a structure of cross guarantees to cover their obligations
under shortterm bilateral bank facilities available to them The
Company's obligations under these credit facilitles are guaranteed by
Glencore internaticnal AG and Glencore AG

The Company alao guaranteas the obligations of Glencore International
AG and of Glencore Finance (Bermuda) Ltd under various long term

The amount of the Company's obligations under these guarantees ls
limited to the Company’s freely disposable reserves.

21 Share-based payments
Share-based payments issued by the uftimate parent company

In April and May 2011, In connection with its initlal public offering, the
Company's ultimate parent company, Glencore Intemnationat plc, lssued
phantom equity awards to certain employees of the Company These
equlty awards wlll vest on or before 31 Decomber 2013, subjoct to the
continued employment of the award holder Phantom equity awards
may be satisfied in ordinary shares of Glencore International pic or In
cash Glencore International plc currently intends to settle these
awards through the Issuance of shares The aggregate number of
ordinary shares underlying the awards granted to employees of the
Company is 1 179 957 The fair value of the awards at the Issue date
was S8 56 per award for an aggregate fair value of $101 milllion
determined by reference to the Initlal public offering price of Glencore
International plc's shares The total expense recognised in the perlod
was $2 3 million (2010: § nil)

These phantom equity awards are classified as equity settled share
bhased payments that will be settled by the Company’s parent company
with no resulting obligation for settlement to the Company As a result,
these awards are accounted for as a capltal contribution from the
Parent Company to the Company.
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