UK companies must
disclose their taxrisks

Mic hol = Meweling

UIE comparies with hstings in the
I3 wall soon be equied fo dicloss
all risky e schernes in thedr corpo-
rate filivgs undera TG standard that
cores i effcrin Decernber.

The FIMT 44 s tandard vequives all
compatdes  that file TIS CAAF
accoumuE i discloss aty uncertain
ta positiots i thelr firancial stan-
ot atd quan ifiy e finemcial rick
fiorn thern. Experts beliewve thar TTE
regailators conld adopr drcilar ks
for British comnpates.

The statndard & very prescriptiw
ard will forwe busireses o publkh
the penalties or ihtetest chatges that
conld arise finrn a ta scherve, aswell
s the toe charge il

HIT48will casr aspodizghton the
tae plarming of kadirg FTSE 100
coTnpaties such & Astraetieca ahd
EF Entall T goonipe conld evesin-
ally face Arodar scrutiteg e the Intr-
tiaticaval Acconsuting Staceeds Boad
ir boldng at intoducing an JFES
equvaknt o FII 42, according to
Elen Wild of Deloitie,

P Wikueon duosctor of

BP'=U0% liding reanstaxtranszpa s noy

corporate e ab Chiltern, said har
the additional dixclosme equied
under HIV 42 would have a agrah-
catt efbcton the way shaeholder,
batks and Ewne  awhorites
vieved a cornpanys b affairs.

"An actual financial romaber will
now be appearing in acount,’ he
sand ‘Bt ard shareholders will be
able to e if M0 aeses & COTOat
tae reks, ard Hb Fewrme &
Custiorns will hawe @ window into
the ta affars of cornpanie '

TUlrder FIIT 42, which & manda-
tory fiom 16 Decernber, buaresse:
Tonast swsess all thetr tae schernes and
apply cornples roathernatical anabpsis
to decxde whether tax habilitie
could arke fom thern. Schernes
Bkely to iy & liakality wall hase to
e walied and published m a
COTOpatty's accoimiE.

Exhed hfurple director of Tae
Pesmarch Liradted, sad the standad
wonld protect itveestors ahd ersime
COTnpaties vaLe monecdy valued

He zad that GlhwoSmadEhne:
£ dbn (F 1 Sbny setlernent with the
TE Internal Fevwerme Serace and
Wodafore's ke wsues, dernosstrated
hows irpot iEwees f0F coTnpat e
to chieckoee uncertam e positiores.

"Cornpaties have been tmking e
riks that shawholders dow't kewows
gbomt, ard have been incorwecty
whied = a wmly Wophy zaid.
Tler aw substantal fobwe cxh-
fovezs atrick and shaweholders nieed
to ktwoar abou it

'
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